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BANKERS REVOLT AGAINST THE THIRD DEGREE. 
Money Trust Probe Likely to Result in Refusal to Dis- 
close Their Private Accounts—Straining the Law. 

It is not to be wondered at that bankers in New 
York, the chief financial centre of the country, and 
those elsewhere in the large cities, should demur at 
answering the series of searching questions put to them 
in the printed list of inquiries sent out to 30,000 bank- 
ing institutions by the sub-committee of the Banking 
and Currency Committee of the House of Representa- 
tives. Not only are the bankers asked to disclose what 
securities they possess, but they are told to tell how and 
by whom these securities were obtained, at what price, 
the methods used, what syndicates the bank or banking 
institution might have been in, the full lists of stock- 
holders and their holdings, the loans granted to share- 
holders and officers, if any, and whether any other 
banking institution is controlled or affiliated with the 
bank under scrutiny. 

This Third Degree method of dragging bankers over 
the coals in an attempt to find somewhere the existence 
of a banking combination or Money Trust will not be 
tolerated by American bankers, in our opinion. If the 
real truth were known, we believe it would be found 
that these questions were framed by those eager to ex- 
ploit some pet theory or prejudice the minds of the 
people through the discovery of facts which might be 
construed and exploited by lawyers as proof of the 
‘harges of a financial combination. That 30,000 banks 
or banking institutions should be haled before the bar 

f the House of Representatives, however, and their 
private business relations exposed to competitors, is 
unthinkable. Moreover, we believe the law is on the 
side of the bankers should they refuse to obey the dic- 
tum of the Committee, for Section 191 of the National 
Bank Act says: 


11 (Section 5241 R. S.) No association shall be subject to 
visitorial powers other than such as are authorized bv 
S title, or are vested in the courts of justice. 


The Act gives the sole right to the custody of the 
facts above sought to the Comptroller of the Currency 
ho now possesses all the data called for. He has re- 
fused to give such data to the Pujo Committee in view 
{ the existence of the law above quoted. If the Com- 
mittee wants to get at the facts it should study the law 
and proceed along proper lines. It might properly 


ummon individual bankers before it and catechize 


+1 


em and then, if refusal to answer questions was the 
only result, the witnesses could be summoned to the bar 
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of the a and a contempt ompnaiiias begun pee 
would quickly bring the issue before the United States 
Supreme Court. If that tribunal said the questions 
must be answered then there\ Would be no escape. But 
to drag in 30,000 banks’ tnd Ah vance the innocent 
and guilty alike undef stiema ki suspicion, is not only 
ridiculous but w holh? Bonga. _uywarranted and 
dangerous 


s. The I hth Kite iSplaying with fire 
and is excited on by a 


COPIES 
A GRUESOME POST MORTEM. 
What The Receivers’ Report on the McCrum-Howell 
Company Brings Out. 

The last balance sheet of the McCrum-Howell Com- 
pany issued before the company went to the wall, 
showed assets of $8,387,496.98, and a surplus of $612,- 
615.19. Now comes the receivers’ report, claiming 
assets of only $2,622,958, which is but one-quarter of 
the amount mentioned for the year 1911, and certified 
to by the Safeguard Account Company of New York 
City. 

The receivers place the value of the real estate, not 
including the patents, at $1,146,528. This reveals the 
fact that in the company’s item of real estate, plant, 
etc., the value of the patents was placed at over $4,000,- 
000, or four times larger than the real estate. The 
inventories, referring to manufactured goods, are given 
at $668,578, against $1,380,172.38. In the “accounts 
receivable,” the receivers were compelled to deduct 
$1,181,240 for bad debts, leaving only $668,578 in 
claims which they consider good and collectible. In 
the 1911 statement accounts and bills receivable were 
given at $1,477,509.13. 

A condition equally gruesome is shown up in the 
item of liabilities by the receivers. 

The accounts and bills payable jumped in one year 
from $562,803.14 to $2,250,633. In addition, there was 
owing to merchandise creditors, $214,207; customers’ 
returns, $9,206; contract creditors, $83,018, bringing 
the total liabilities up to $2.577,030, against less than 
$775,000 shown in the previous year, while the surplus 
of $612,615.19, has melted as fast as butter in a frying 
pan on a hot range svove. 

The gruesome post-mortem report of the receivers 
will bring small comfort to the stockholders of the 
McCrum-Howell Company, for it shows a balance of 


but $86,000 against outstanding preferred stock of 


$3.500.000. and common stock of $3,500,000, or 











aeee, | Se EA 


re | 






= 


a4 


"fs 





-.. 2. 


2 THE FINANCIAL WORLD. 


May 4, 1912 





$7,000,000 in all, for which no allowance was made by 
the receivers. 

This would represent dividends of about 1 1-3 cents 
on each share of the common and preferred stock, of a 
par value of $100. 

It is undeniable that the grossest kind of deception 
was practiced by the officers of this country, who even 
succeeded in fooling completely their bankers. Face- 
tiously we might say they have shown themselves to 
be post-graduate students in the get-rich-quick realm 
of finance, for the receivers’ report indicates that there 
has not been a single item in the financial statement 
which they had not doctored a plenty. The receivers 
charge the failure to poor bookkeeping. Why not be 
truthful, and say, even though the statement is brutally 
frank, that instead of poor bookkeeping it was crooked 
bookkeeping ? 

What steps will be taken to call the perpetrators of 
the swindle to an accounting, is not told in the report 
of the receivers. The deceived shareholders, who were 
lured into the stock by a fake audit, ought to take the 
matter into their own hands and proceed against the 
perpetrators of the swindle. 





NEED WE HAVE ANY MORE GREAT STRIKES? 
Government Intervention in Threatened Railway Clash 
Due to Public Opinion—Rate Problems. 

Organized society, represented by the general Gov- 
ernment, has as much right to step in and stop a 
threatened clash between the railroads and their thou- 
sands of engineers, as the ordinary passer-by has to 
tap two belligerents on the shoulder and ask them to 
desist and listen to reason. Nay, more; it may go fur- 
ther and through its accredited lawmakers, threaten 
both with the passage of drastic laws granting power 
for the settlement of such disputes with the decision 
binding upon both parties, unless they get together and 
show a disposition to compose their differences. We 
believe the two disputants of such weight as the east- 
ern railroads and their engineers are not in a frame 
of mind to act with the greatest toleration toward each 
other. Therefore, they need help, guidance and ad- 
vice. This they have in the present instance decided 
to accept. In all probability, therefore, the whole dis- 
pute will finally be settled, if not to the satisfaction of 
all, then through mutual concession and compromise. 

The successful intervention of Chairman Knapp and 
Labor Commissioner Neill suggests the inquiry: Why 
should the public be subjected to loss and the greatest 
inconvenience just because the workers and their em- 
ployers cannot agree on what wages should be paid? 
We cannot see any merit in the argument that the Gov- 
ernment is estopped from interfering, when that 
same Government goes so far as to step in 
and say what the railroads shall charge for 
transportation of commodities over their lines. 
Public opinion is now so strongly against per- 
mitting these great aggregations of capital and or- 
ganized labor pitting their strength against each other 
that we believe sincerely that future disputes of the 
magnitude assumed by the present one, will not be per- 
mitted to get beyond bounds. Who, for instance, could 
adequately picture the depths of suffering to which a 
large portion of the people might not be sunk were the 
labor leader in the present dispute to make good his 
threat that unless the engineers’ demands were met, 





an “object lesson” through starvation of thousands by 
cutting off food supplies would be quickly furnished? 

The railroads are claiming that they are entitled to 
permission to increase rates moderately if they are to 
be forced to pay more wages. Such permission has | 
ready been turned down and ever since the big rate 
decision was given, the Interstate Commerce Commis- 
sion has been suspending individual notices of in- 
creases. If the final outcome of the present wage con- 
troversy is to be an increase in wages, the Commerce 
Board might easily be pursuaded to change its former 
attitude and allow moderate rate increases. We think 
these increases would be warranted and make no per- 
ceptible difference in the cost of the goods transported. 
The high cost of living cannot be charged to the cost 
of freight transportation. In this connection we would 
direct attention to the report of the investigation by 
the New York Commission which has been probing 
into the causes .of high prices. This commission re- 
ported that the commissions taken by middlemen and 
draymen for handling foodstuffs from the cars to the 
retailer, a distance of a few miles, was five times the 
railway charge for transporting the same goods from 
Kansas City, Mo., quite 1,500 miles away! The elim- 
ination of these middlemen through the introduction 
of public docks or centres where the retailer might 
buy his goods direct was recommended. It is along 
this line of inquiry, rather than seeking to saddle the 
guilt on the railroads, that the ultimate solution of the 
vexed problem may be found. 





PRESIDENT YUAN FRIEND OF OUR BANKERS. 
New Policy of China’s Executive Mean A Big Market For 
American Products, 

President Yuan Shi-Kai, of the new Chinese Re- 
public, has delivered his first Presidential message be- 
fore the Advisory Council of the Republic, and we can 
very well understand the enthusiasm that is reported 
among the representatives of the foreign governments 
and bankers represented at Pekin over the address. The 
most important matter at present, he said, was finance. 
Foreign capital was essential to China and the Govern- 
ment was drafting the principles of a financial re- 
form. It was negotiating with the Powers for an in- 
crease of the customs duties and the abolition of the 
likin or transit taxes and the reduction of the export 
taxes, by which means the income from the maritime 
and native taxes would be increased to 60,000,000 taels 
(approximately $42,000,000) from the present total of 
44,000,000 taels (approximately $28,000,000). The 
increase, he said, would suffice to pay for the amortiza- 
tion of the foreign loans. He hoped the railroad and 
other loans would pay for themselves. 

The American, French, German, English and Rus- 
sian bankers were probably not altogether uninformed 
as to the general policy of President Yuan, because 
they had already completed negotiations for financing 
the needs of the new Republic to the extent of 2 
$300,000,000 loan. The text of Yuan’s speech shows 
that everything is to be done to hedge this loan about 
to the advantage of the bankers. Customs duties are 
to be increased, and this will advance prices of com- 
modities all around and probably for a time stimulate 
trade and make a market for certain foreign imports 
tions. These latter, like steel and heavy manufactures, 
which are made by the big corporations controlled by 
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the foreign bankers, and which are subject to certain 
exemptions from taxation during the period of the 
nstruction of the new Chinese railroads by the for- 
to eign bankers, will go into China in enormously in- 
creased volume. There is need, therefore, of the em- 
te ployment of foreigners in the service of the new Chi- 
= nese Government and this Yuan’s programme provides 
- for. Yuan says that owing to the lack of financial 
- experts among the Chinese, talented foreigners will be 
= employed by the Finance Ministry. Doubtless these 
foreigners will not be strangers or unfriendly to the 
bankers who are to risk so much of their capital in the 
3 new country. It would seem only just that foreign 
‘apital should be richly rewarded for taking these 
riSkS. 

At present it looks as though the United States and 
y the other four great powers had got a foothold in 
S China which will never be removed. A new China, 
“J virgin in opportunities, lies before the world. It is 
earnestly to be hoped, however, that exploitation wil! 
- be conducted with wisdom and discretion and with a 
road consideration for the rights of the Chinese as 
n well as the returns to capital which is now so freely 
invited to come in. The products of American fac- 
tories, steel works, mines and forests will now gain 
iarkets in the Far East never before dreamed of, and 
“3 it behooves us not to abuse the new privileges granted 
by a weak and debt burdened people who have, never- 
theless, many admirable qualities and virtues. 


Nn 


WHERE CONSERVATION IS MOST NEEDED. 

Protection for the Assets of Fiduciary Institutions from 
. Legalized Plundering. 

In the final accounting for a large New York build- 
ing loan banking company which failed in 1903 and 
has been in receiver’s hands since then, there has been 

leclared for its unfortunate stockholders a dividend of 
two per cent. The sum of $2,376,730 had been in- 
vested in this company’s stock, principally by small 
money savers, and although the value of the assets was 
placed at $9,000,000 in round figures, the total divi- 
dends the stockholders received out of the wreck was 
but $366,594. Considerably more than what was paid 
to the stockholders was spent upon attorneys, receiver’s 
fees and other incidentals as the cost of conducting the 
receivership up to the fall of 1907 alone came to $316,- 
921. Since then enough additional charges have piled 
up to bring the total close to half a million dollars. 
Here was a bankrupt concern in whose ruin was in- 
volved the savings of the struggling masses; yet 
through the process of law, which is expected to pro- 
tect the weak against the strong and conserve the as- 
sets for those who can least afford to lose, they are de- 
prived of a considerable part of their capital. If such 
practice is justice and equity, then justice is a 
mockery, 
> When Clark Williams was State Superintendent of 
, Banking, the realization of the rank injustice that lay 
in costly receiverships appealed so strongly to his spirit 
of fair play that he placed deputies in charge of a 


a 
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Positors, The people in New York State are indebted 
‘to him for demonstrating beyond peradventure that 
‘ostly receiverships and legal counsel are unneces- 
They are only fat jobs for favorite lawyers 





and they suck up very fast the assets of a distressed 
institution. 

Is it not about time to end such a practice which 
drain the pockets of the poorest of our people? Is it 
not about time for New York State, leader as it is in 
almost everything that spells progress, to place the 
assets of its banks and building and loan associations 
when they run upon the reefs of bankruptcy in con- 
trol of state officials to the end that their affairs may 
be wound up at the least possible expense? This has 
been done by one honest state official; why then, not 
make it a general practice, compulsory by law? 


SAFEGUARDING INVESTORS, 


Work of Building Up An Organization for This Purpose 
Progressing Steadily. 

Steady progress is being made by those Wall Street 
investment bankers who have started in to build up a 
formidable organization which shall have a big and com- 
petent staff capable of investigating thoroughly the se- 
curities and physical properties of corporations whose 
securities are offered to the public. The Financial World 
was the first publication to make the announcement 
about the plans for this organization and since the first 
publicity was given to the project we have received many 
communications and inquiries asking us to give the 
names of the houses now ul|ted to organize this investi- 
gating bureau. This we cennot do at this time for the 
reason that the necessary ten houses have not as yet 
been enlisted in the movement. Only five have as yet 
come in while a sixth which would have joined could 
not because it was considered to have affiliations al- 
together too close to certzin powerful banking houses 
to make their entry advisable. Those who are handling 
this matter are proceeding with the utmost circumspec- 
tion and caution and the organization cannot be an- 
nounced overnight. 

The statistician in chief has been selected in the per- 
son of the expert investigators for the Public Service 
Commission of one of the leading eastern states and 
he is now planning the selection of his staff of assistants. 
Just as soon as the whole ‘Organization is complete we are 
assured that more definite publicity will be given as to 
the personnel in control and the further objects sought. 
Thus far those chiefly interested have been greatly en- 
couraged by the hearty endorsements that have been 
given and most of the houses that have decided to 
join have been able to cJta instances in the flotation of 
securities in the past wi.ere, had such an organization 
been in existence and independent investigation made 
beforehand, investors would have been saved great 
losses through the discoveries it would have been possi- 
ble to have made. Fov instance it has now come to the 
knowledge of those in charge of this project, that the 
very great losses suffered by those who entered on the 
great speculative buying movement in St. Paul common 
stock which in the 1906 boom sent the price of that 
stock up to within a fraction of $200 per share, could 
have been avoided had an independent investigation been 
made of the conditions surrounding the plans for the 
big stock issue and the building of the St. Paul’s Pacific 
Coast extension. It is now pretty well established to the 
satisfaction of those heading this new movement that 
Standard Oil insiders got rid of their holdings of St. 
Paul stock at an average of $160 per share. In the 
panic of 1907 St. Paul sold down to about $93 per 
share and many hundreds of investors who had bought 
the stock on the bright promises made by the agents of 
the insiders suffered grievous losses. Again this same 
organization had it then been in existence, might have 
saved many investors heavy financial losses had they had 
the benefit of an investigation of a certain new railroad 
property in the far west, but which turned out to be 
far different from what it was represented. 
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A STIR IN THE MORGAN CAMP. 


Partner Davison Hurries To Europe to See Morgan— 
What Is Motive Back of Money Trust Inquiry? 

In more or less alarm over prospective developments 
in the investigation ordered by the House of Representa- 
tives into the so-called Money Trust, Henry P. Davison, 
one of the most capable and energetic of the partners in 
the great banking house of Morgan & Co., sailed for 
Europe on the Mauretania on Wednesday, April 24, on a 
hurried trip to the Continent to consult J. P. Morgan. 
By this time Mr. Davison must have. had a long interview 
with the head of the house and laid before him all the 
facts in the interesting situation with respect to the in- 
vestigation and what it all means. The announced ob- 
ject of Mr. Davison’s trip is to close up the Chinese loan 
negotiations in Paris, but the latter is only one object of 
his trip. 

No illusions have been entertained by the Morgan in- 
terests as to the object of the coming attack. Especially 
has this been brought home since the appointment of the 
two counsel for the investigating committee, headed by 
Mr. Samuel Untermyer. In other words, the fire is to be 
concentrated on ‘“‘the corner house’”’ rather than on the 
alleged Money Trust situation as a whole. 


A Two-face1 Position. 

According to leading Wall Street bankers, one of the 
lawyers who has been prominently mentioned in the case 
against the Money Trust, has been declaring of late 
that there really was no Money Trust in Wall street in 
the ordinary acceptation of the term and that his object 
was not to cause any disturbance or distrust, but simply 
to prove how wrong Congress was in its supposition and 
suspicions. The investigation, in other words, would 
really free Wall street banking from the unjust suspic- 
jons hanging over it. This scarcely squares with the 
rather sensational allegations made in writing several 
months ago to the effect that certain powerful banking 
interests in Wall street regularly extended to or with- 
held capital or credit from business enterprise, according 
as the seeker for capital or credit was in favor or dis- 
favor with dominant interests. The alleged change of 
heart on the part of the lawyer referred to has not con- 
vinced Wall street interests of his sincerity. 

Standard Oil interests that have been “laughing at 
Mr. Perkins,”’ are seemingly .experiencing a season of 
quiet content over the coming storm. They apparently 
do not apprehend that the lightning is going to strike in 
the direction of any of the banking interests over which 
they have dominance. The theory seems to be strongly en- 
tertained that all the guns are to be trained on Morgan. 
When Mr. Davison left for Europe he is known to have 
been more or less perturbed. Close friends have advised 
him that the best policy to be pursued is to “throw open 
the books” to the whole world and invite the Pujo Com- 
mittee, Mr. Untermyer and all the other lawyers, to dig 
into them to their hearts’ contents and without hin- 
drance. Mr. Davison’s consultation with Mr. Morgan 
probably will cover this phase of the matter. 


An Untainted Inquiry Wanted. 

As The Financial World has repeatedly stated, an in- 
vestigation will be discredited from the start unless it 
shall be a broad one, taking in every banking interest, 
not only in New York, but all the large cities, and which 
shall have not the least taint of suspicion that a single in- 
terest is to be pilloried in order that a few private and 
personal grudges may .-be settled. A suspicion has al- 
ready been aroused in some quarters that the investiga- 
tion has been postponed from time to time in order to 
bring out features of the Wall street situation in the 
height of the Presidential campaign which could be con- 
strued to redound to the discredit of the Republican 
party and to the political advantage of the Democrats. 
There is more politics than sincerity behind this thing 
than the radicals in Congress responsible for it will admit. 
Happily a partisan investigation will serve early to dis- 
credit itself and reveal the true motives. Altogether, the 
whole affair is already creating suspicion and distrust. 


THE CASE OF THE ILLINOIS CENTRAL. 

The Suit that Clouds the Future of This Railroad. 

The Illinois Central has become sick, but through no 
fault of its management. For years it was robbed of mill- 
ions of dollars by dishonest employees. They have gotten 
away, through a conspiracy with contractors and supply 
coficerns, with about $2,500,000, of which less than 25 
per cent. is said to have been recovered after the discoy- 
ery. The railroad has also suffered from poor crops in 
the territory of its western lines. It has been affected 
badly by a big strike, which, although already in its last 
stages, has hit the company hard. And finally extensive 
floods in the Mississippi Valley have caused enormous 
damage and great losses of traffic. 

It is extremely doubtful whether one-half of the regu- 
lar 7 per cent. dividend on the $109,296,000 stock wil! 
be earned in the current fiscal year to close June 30, 
1912. And last but not least, there is hanging over the 
company, a suit brought by the State of Illinois, which 
is one of the most extraordinary of its kind in the history 
of railroad litigation. This suit involves millions of dol- 
lars of back taxes, of which the State of Illinois declares 
it has been defrauded. 

A case of its great proportions is rare in the history of 
the court. The people claim that the Illinois Central Rail- 
road Company has failed to pay all the taxes legally due the 
state. Upwards of twenty millions is claimed to be due 
There are innumerable, complicated and weighty questions 
involved in the suit. We do not think that there will again 
occur in the history of this court a case wherein this ex- 
traordinary extension of time will be necessary. 

In these words quoted above, the Supreme Court of 
the State of Illinois broke all its rules and precedents 
and granted to each side a whole day to argue this re 
markable case, which has its origin in the charter of the 
company. There is no other state in the Union which 
has on its hands a case of this character and importance, 
as it involves legal intricacies, sensational charges, and 
an enormous amount of money. 

Here is the history of this great case: In 1851 the 
State of Illinois granted a charter to the Illinois Central 
Railroad Co. to build two lines of road, one from Cairo 
to Galena, and the other from Centralia to Chicago. The 
state gave the company 2,595,000 acres of land, from 
the sale of which the company has since received $30,- 
000,000. The charter was perpetual and provided that 
semi-annually the company should pay to the state treas- 
ury seven per cent. of its gross receipts. 

From 1851 to 1905 the company made its payments 
semi-annually upon its own accounts and the correctness 
of these payments was not questioned. 

Gov. Charles S. Dineen in 1905 decided, however, not 
to take the company’s word for it. He refused to give 
the company a receipt in full and sent his investigators 
into the offices of the railroad. They unearthed facts 
which the. Governor deemed evidence sufficient to prove 
that the company was not paying the state what the 
charter demanded. 

Attorney-General Stead was called in. The Legisla 
ture appropriated money with which to prosecute tl 
investigation and take such legal action as might be 
necessary. A suit for accounting was started by the 
Attorney General. 

Thousands of long and intricate accounts had to 
examined, extending back thirty years. The Attorney 
General had to study the leases and purchases of non- 
charter lines, fifty-five in number and their relations to 
the business: of the charter lines. He had to master 4!! 
the complicated details of railroad financiering and 
counting, go over the hundreds of legal cases in w! 
the company had been a party, and read the minutes 
the boards of directors’ meetings for many years. 

The suit was filed in the Circuit Court of La Sa!’ 
County in June, 1907. Judge Samuel Stough, who Pp! 
sided, rendered and opinion in June, 1909, which gave the 
state the advantage of position and sent the case to 
Supreme Court upon appeal by the company. In De 
ber, 1909, the case was argued orally before that 
bunal. 
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On October 28, 1910, the court handed down its opin- 
ion, Which was an almost complete victory for the state. 
its contentions were sustained in every material point 

t one, in which the court held that the state could not 
go back of 1905 in accounting, but from that date it wa: 
granted the right to an accounting on the basis of the 
interpretation of the charter just announced by the court. 


rhe court holds that from 1905 on and for all future 
time, the company must fairly and fully account to the 
state for seven per cent. of the receipts of the charter 
lines; it must fairly and equitably divide all joint receipt 
of the charter and non-charter lines; it may not deduct 
anything for expenses before the state’s percentum is 
omputed; it must charge the non-charter lines for the 
services and use of charter line rolling stock and ter- 
minals; it can deduct from the charter line earnings only 
. fair rental for the Cairo bridge; it must account for 
receipts from its dining cars and it must answer seventy- 
our interrogations propounded by the state. 


The accounting will require, of course, a vast amount 
of testimony before a special master and considerable 
time will elapse before it will be known what the com- 
pany owes the state, but that it will run into the millions 
is anticipated. 

it was not until lately that the shareholders have 
begun to pay attention to the importance of this case. 
It will take a number of years until it can be definitely 
settled, but all this time it will hang like a threatening 
cloud over the railroad. 

That the serious setback which the Illinois Central 
has received of late in its loss of traffic and from this 
case, have not depressed the shares more than twelve 
points—from 140 to 128—can only be attributed to the 
concentrated holdings of very large blocks by a few big 
owners on one side and the widely scattered holdings of 
thousands of shares by small investors in every part 
of the country and abroad on the other. The flood dam- 
ages, amounting to millions and affecting this road’s ter- 
ritory for hundreds of miles, will be felt for many 
months. 


ST. LOUIS SOUTHWESTERN BOND ISSUE SOON. 


Edwin Gould Practically Retires and Road Now In Direct 
Charge of President Britton. 

Banking interests in New York are expecting that at 
an early date investors will have an opportunity to sub- 
scribe for $7,500,000 of the $100,000,000 first terminal 
ind unifying 5 per cent. bonds of the St. Louis & South- 
western railroad authorized last February and just lately 
approved by the shareholders. In view of this it is inter- 
esting to see where the road stands in earning power. The 
new bonds will provide for the St. Louis terminal facili- 
ties, retire about $2,100,000 equipment notes and care 
for additional equipment. The bonds mature in 40 years. 
They are one of the few railroad bonds of this class of 
is of the size and importance of the “‘Cotton Belt” that 

(l net more than 5 per cent. on the investment. 

The growth of ‘“‘the Cotton Belt” has been one of ths 
most consistent of any road in the great Southwest. The 
following table shows this. Gross earnings for each year 
re shown and the increase over the previous year and 
he percentage of increase: 
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Increase 

Gross Earnings. Increase. Per Cent. 
11 $11,888,036 $901,520 8.21 
10 10,986,515 654,626 6.29 
) 10,251,328 737,598 7.75 
9,585,146 *676,290 *6.63 
10,553,135 1,563,570 17.39 
8,989,564 129,332 1.46 
8,860,231 1,210,746 15.83 
i 7,649,485 270,910 5.10 
3 7,278,574 11,315 0.16 
7,267,259 *119,915 *1.63 


ise 
‘urrent earnings make an equally good showing. Last 
was an exceptionally trying year in the company’s 
‘territory and for the 8 months from June 30 to the end 
bruary gross earnings fell off $141,550 in a gross 
business of $8,307,000, but Vice President (now Presi- 


dent) F. H. Britton was then in charge of traffic and so 
ably did he handle the situation that the loss in g-7oss 
was turned into a net gain of $328,000 while the balance 
after all charges increased $494,000. Britton made the 
saving in operating expenses and taxes and not at the ex- 
pense of upkeep. 

The new President, formerly Vice President and Gen- 
eral Manager, displaces Edwin Gould who becomes Chair- 
man of the Board. 

It has been commented on in more than one quarter 
in Wall street that the Morgan interests, through its trust 
company affiliations, will in the future exercise a potent 
voice in St. Louis Southwestern affairs and that Mr. 
Gould, a very high minded rich man with little capacity 
or inclination for directing large railway affairs, will get 
further in the background and allow the new President, 
who has the undivided support of the bankers behind 
him, to put the road to the fore as an aggresive business 
getter and business gainer. Britton is said to be unsur- 
passed in this capacity and he is moreover a wonderful 
organizer and leader. 


INTERNATIONAL STEAM PUMP GAINS. 

Of the stock of this company the 6 per cent. preferred 
shares appeal more to speculative investors than does 
the non-dividend paying common stock, which sells 
around 30. The preferred stock has paid its 6 per cent. 
dividend regularly since 1899, which is a splendid record 
for an industrial, when one considers the ups and downs 
in the industrial conditions of the country in that period. 
The machinery manufactured by the company is used in 
almost every industry and by all public service corpora- 
tions, which insures it a steady market. It has a little 
competition in its line. At present selling price around 
83, this preferred stock yields 7.2 per cent., which is 
an attractive income. The past dividend record is a 
good assurance of the continuance of this dividend. 


AMERICAN LIGHT & TRACTION’S GOOD YEAR. 

An official statement of the earnings of the American 
Light & Traction Company for the 12 months ending 
Mar. 31 last shows net applicable to the payment of divi- 
dends on the common stock, after providing $854,172 
for the preferred shares, of $3,132.021, or about equal 
to 27 per cent. of the entire outstanding common stock 
of $11,711,900. Ten per cent. in cash and 10 per cent. 
in common stock is now being paid. The increase in net 
earnings for the year over the twelve months ending 
March 31, 1911, was $172,623. or 4.52 per cent. The 
common stock sold above 300, ex the quarterly dividend 
of 5 per cent. following publication of the report. This 
is close to the highest price on record. 








Sponsorship 


HE sponsorship of a conservative investment bond house 
of large experience is a first essential in selecting bonds 
for investment. Such sponsorship means a comprehensive and 
definite system of safeguards for investors from the day 
their money is invested until the final payment of in- 








terest and maturing principal. Largely as a_ result 

of this policy of protecting the interests of our clients 

we have as customers, in addition to all classes of pub- 

lic institutions, what is believed to be the largest list ot 
private investors served by any investment bond house 

in the country. 


We own, at the present time, more than 
two handred carefully selected issues of 
bonds which we offer and recommend 
for investment at prices to yield from 
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4% to over 544% 


Send for circulars and Booklet 'F"’ 


HARRIS, FORBES & CO 


Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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$3,300,000 


Public Service Co. of Northern Illinois 
First and Refunding Mortgage 5% Gold Bonds 


DATED OCTOBER 1, 1911 DUE OCTOBER 1, 1956 
Redeemable on October 1, 1921, or on any interest-payment date thereafter, at 110 and Interest. 
Interest payable semi-annually April 1 and October 1, in Chicago. 


COUPON BONDS DENOMINATION, $1,000 
Illinois Trust & Savings Bank, Chicago, Ill., Trustee. 


The Public Service Company of Northern Illinois was organized under the laws of Illinois in 1911, and 
acquired all the properties formerly belonging to thefollowing companies: North Shore Electric Com- 
pany, Economy Light & Power Company, Chicago Suburban Light & Power Company, Illinois Valley Gas 
& Electric Company, and Kankakee Gas & Electric Company. The Public Service Company now operates 
in thirteen counties in the northeastern part of the State of Illinois, practically surrounding Chicago, sery- 
ing a territory with a combined population approaching 500,000. 


CAPITALIZATION. 
STOCK— 
ES Se eee eee ee re ee ee ee ee ee ee $15,000,000 
ap Sie dada ded de RR Oes +24 OSE Wee eee ses ee $10,063,500 
i Dn Dee ORCS SES ORE RLEES Cd OEE OREO OOS SRS OOS 1,001,000 
CO Ee ee ee er ee ee ee ee er ree re re 9,062,500 
Preferred—6% Cumulative— ' 
Es kel eca nee ee” wale vo: dr wi ah ota aah an ne 10,000,000 
PPO TTT TET CC CTT COT UC eT ee 4,238,000 
BONDS— 
Public Service Co. ist and Ref. 5s (Outstanding) .............cccceccccscesccns 7,800,000 
Underlying bonds on portion of property (to retire which a sufficient amount of Public 
Service Co. 1st and Ref. bonds are reserved with the Trustee)................ 6,259,000 


These bonds are secured by a mortgage covering as a direct lien all fixed property now owned or here- 
after acquired by the Company. The mortgage is now a first lien on that portion of the Company’s prop- 
erties formerly belonging to the Illinois Valley Gas & Electric Company, and to the Chicago Suburban Light 
& Power Company. These two properties produce about 30% of the gross earnings of the combined prop- 
erties recently acquired by the Company. The bonds are further secured by the deposit with the Trustee 
of $2,858,000 par value of underlying bonds as follows: $1,959,000 North Shore Electric Company first 
and refunding 5s, $183,000 North Shore Electric Company first mortgage 5s, $411,000 Economy Light & 
Power Company first mortgage 5s, $256,000 Kankakee Gas & Electric Company first and refunding 5s 
and $49,000 Citizens’ Gas Company first mortgage 5Bs. 

Of the $3,300,000 bonds herein described, $1,608,000 are issued to refund a like amount of under- 
lying bonds, the balance for extensions and improvements to property. 











EARNINGS. 
(As officially Reported) 

Five Months ending March 3ist— 1912. 1911. 
ec on a Dee OS Oe Eee «ee we eE $1,477,525 13 $1,378,487 58 
Operating expenses, including taxes............... 840,520 84 $27,826 14 

PD a. ugh ac aaa oar aa ew Me Rk ee eri $637,004 29 $550,661 44 
I gid gata, wy ae pred on aha nee ees 234,461 06 221,431 74 
ED Sock. dopa eae oad ek SRE Oe Ae ee $402,543 23 $329,229 70 


NOTE.—As compared with net earnings of $637,004.29, as shown above, interest 
for five months on the total amount of bonds now outstanding, including the present is- 
sue, amounts to only $292,895.83. In other words, net earnings are now considerably 
more than double all bond interest. 


We Recommend These Bonds for Investment 


PRICE ON APPLICATION TO YIELD OVER 5% 


Bonds Are Offered Subject to Prior Sale and Advance in Price 


RUSSELL, BREWSTER & CO. 


116 West Adams St. Trinity Building 
CHICAGO NEW YORK 
N. W. HALSEY & CO. 
Cor. LaSalle and Adams Sts. 49 Wall St. 
CHICAGO NEW YORK 
SAN FRANCISCO PHILADELPHIA 
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SOME BIG ISSUES LIKELY SOON. 

fhe bond market has been in a state of suspended ani- 

ton this week, moving very little either way and yet 

lers are looking for a great activity so soon as sev- 
eral big issues that are in prospect shall be announced. 
First there is the New York City issue of $65,000,000 

ich comes next week and again a big blanket bond 

ie announcement is likely to come from the New York 
Central bankers with an authorization of $250,000,000 

$450,000,000; a $25,000,000 Virginian Railway offer- 

is also near and soon the State of New York will be 

the market with new bonds, probably 4 per cents., for 
something like $35,000,000 to $50,000,000 for Canal 
Terminals and State roads improvements. 

This, taken in connection with the pretty liberal out- 

iring of bonds in April, a month that was by no means 
9 brisk one in investments, raises the question: Where 
have all the bonds gone to? A great many are being 

rried by the banks at comparatively low rates of in- 
st and the bonds more than carry themselves, but 
re is no great complaint of congestion and it is be- 
lieved that banks and institutions outside the financial 
entres have been buying bonds more liberally than they 
have been given credit for. At any rate the b'g banking 
institutions and trust companies have been free sellers 
of bonds at concessions and they have probably been 
cleaning up supplies knowing that they must prepare for 
the big issues above noted and many smaller issues of a 
miscellaneous character. 

On the Stock Exchange the trading has been confined 
largely to special issues, most of them of a speculative 
character. The short term notes and equipment issues 
are quiet but steady, with the demand fitful. Public 
ervice bonds continue in favor with investors but there 

considerable complaint that the latter class are look- 
ing too much at the stock market and that the fluctua- 
ons there at present interest them more than do bond 
rices. The market needs a real stimulus and it may 
get it soon in well handled sales of the new issues the 
market will soon be called upon to absorb. 


NEVADA CONSOLIDATED AND DEEP MINING. 
In the annual report of the Nevada Consol.dated Cop- 
r Company, mention is made of a drop of about 8.9 
lbs. in copper ore contents. This statement is interest- 
ing, inasmuch as it bears out an opinion so often ex- 
ressed in intelligent copper circles, that with the por- 
yry mines, the deeper they go, the nearer do they come 
the point of turning into deep mining propositions. 
The Nevada Consolidated and Utah Copper companies 
have been the leading porphyry mining companies in the 
country. They have been able to produce copper at a 
t considerably below that of the Anaconda and the 
\malgamated, and other deep mining companies. Despite 
e reduction in copper contents, the Nevada Consolidated 
has great ore reserves which will take years to ex- 
lish. Because also of the company’s ability to carry 
its mining operations cheaply, it is in a position to 
maintain its present dividend rate. Should the 
of the metal remain for any length of time around 
l6c. a pound, the company stands in line to re- 
| its stockholders sooner or later with a larger dis- 
rsement, 


YOUNG GATES IN WALL STREET AGAIN. 
arles G. Gates, son of the late John W. Gates, who 
mething like $40,000,000 for his son to play with, 
ported to be back in Wall street, eager for a plunge 
culation. Some of his former associates have been 

£ of late that young Gates has become an associate 
‘aniel G. Reid in the speculation in Can stocks and 
Gates is really the “‘whole market” in Texas Com- 

I oil share speculation. Both Can and Texas Com- 
I shares have been most active, but seemingly Gates 
Stated, about the whole market in Texas, as no 
and general speculation has been enlisted in the 








Common Sense Investment 


F you have funds to invest, it would be well to hear in mind 
that experienced and reliable investment banking firms 
always determine, so far as it is possible for experts to 

do, the true value of plant and property behind security issues, 
and also weigh carefully other factors having an important 
bearing upon the safety and profitableness of the investment. 

Considering the money, time and labor spent by those 
organizations in getting at the cold facts, which in the vast 
majority of cases, result in the propositions being turned down, 
how can you hope to surround your money with greater safe- 
guards than by investing it in those securities which have 
withstood the test of such rigid investigations ? 

Remember that by placing your money in diversified invest- 
ments of this character, you not only can obtain a return 
averaging the liberal yield of about 5 per cent., but you can 
also feel confident that you are adhering strictly to the rules of 
common sense investment. 


Write for eight-page Bond Circuler No. 523 


‘‘ Conservative Investments.” 


Spencer Trask & Co. 


Investment Bankers 


43 Exchange Place, New York 
Albany — Boston —— Chicago 
Members New York Stock Exchange 

















American Light & Traction Co. Stocks and Scrip 
American Gas & Electric Co. Stocks 

Pacific Gas and Electric Co. Stocks 

Pere Marquette Issues 

Union Typewriter Co. Stocks 

Tennessee Railway Light & Power Co. Issues 


Phelps Dodge Co. Stock 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 











stock. The public remembers very well the big pyramid 
in Texas stock which John W. Gates built up through 
ten per cent. dividends and big stock bonuses, the sudden 
collapse and cutting of the stock dividend exactly in 
twain to 5 per cent. If the performance is to be gone 
over again, the Gates party must have a low estimate of 
the public’s intelligence. Then, too, young Gates has 
never been accused of possessing either the courage or 
brains of his rough and ready but forceful father. If the 
Reid interests are being aided in their campaign by 
young Gates it is mere money they are getting and noth- 
ing else. The generalship is not there. 





Your Investment Needs 


are fully met by a banking house which offers its 
clients such services as we offer ours. The bonds 
you buy from us are safe both as to principal and 
interest, and we maintain this high standard of 
safety year after year. We furnish numerous 
lesser services which are also described in our new 
leaflet, ‘‘ The Investment Bond House.”’ 
Ask for it. F-H. 


P:W: BRGDKS © CO. 
115 Broadway, New York 


Boston Philadelphia Augusta, Me. 








THE COST OF CARRYING AN AD- 
DITIONAL NAME ON OUR MAILING 
LIST IS MERELY NOMINAL. WE 
SHALL BE PLEASED TO ADD 
YOUR NAME TO OUR LIST IF 
YOU ARE AT ALL INTERESTED 
IN CONSERVATIVE INVESTMENTS 


J. H. FERTIG & CO. 


Investment Securities 
20 BROAD STREET NEW YORK CITY 
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PUBLIC UTILITIES 


ILLINOIS TRACTION CO.’S BIG EARNINGS. 
Equal to 8% Per Cent. on Common Stock Outstanding 
—Does What a Steam Road Does and More. 

Increased buying of the stocks of the Illinois Traction 
Company in the last month or more, especially the com- 
mon stock, is doubtless due to a growing knowledge of 
great earning power of this, one of the largest traction 
systems in the world, and the fact that the detailed re- 
port for the year 1911, soon to be issued, will show 
earnings equal to 8% per cent. on the $9,964,800 com- 
mon stock issued after the payment of the divi- 
dend on the $5,304,600 6 per cent. preferred stock out- 
standing. The common stock authorized is $10,000,- 
000, so that it is practically all outstanding, while 
$6,000,000 preferred has been authorized. The earn- 
ings for the calendar year ending Dec. 31, 1911, were 
as follows: 

ore $6,860,967 Increase... .$644,864 
i oe oak aha 2,727,326 Increase.... 176,851 

The balance available for dividends on the common 
stock, $855,000, is equal to 8% per cent. on the shares 
outstanding. 

Anyone who cares to go over the earnings of the steam 
railroads operated in Illinois last year will find that the 
steam roads generally have minus signs after their 
totals of earnings, indicating uniform losses compared 
with the year previous. It was a hard year for the 
steam roads, but the electric system of the Illinois Trac- 
tion Company made steady gains. This may be due in 
large part to the splendid state of the equipment, the 
fact that operating expenses relatively are lower than 
on the steam roads, that freight is moved with greater 
expedition and because the company draws its earnings 
from five sources, as follows: 





Po ge, ere 39 per cent. 
Se Se Cl we taicicccccacecean 33 per cent. 
Meeeres BS. Ge POWER ck cc ccccscces 21 per cent. 
tts vdbedahas ki daeesaind aban va aan 5 per cent. 
DD. DS «Kéacedesaccesddureeees 2 per cent. 


The Illinois Traction Company is incorporated under 
the steam railway laws of Illinois, and it is entitled to 
be classed with the big railroads as a freight and pass- 
enger road. In 1911 the interurban, or long distance 
division, having 450 miles of track, operated 250,155 
passenger trains and 21,765 freight trains. There are 
175 miles of street railway in the system. From Peoria 
the road runs south to Springfield, the capital of the 
State, where it joins with the Danville section that runs 
from the eastern border line at Danville and from 
Springfield the line continues down to East St. Louis, 
where it crosses the Mississippi on its own steel bridge 
and pushes right into the heart of St. Louis. The coun- 
try through which it operates is a very rich agricultural 
and manufacturing region.’ The tracks are standard 
gauge, the freight trains drawn by big mogul electric 
engines with the power drawn from the overhead line 
and it is on record that the trains have gone at times 
at 90 miles per hour over a roadbed which is as smooth 
running as any of the best of the biggest steam roads 
in the State. Regular passenger trains are run into St. 
Louis, and these trains carry splendidly equipped par- 
lor, dining and sleeping cars. 

It is interesting to note the growth of this system. In 
1901 the Sun Life Insurance Company of Canada, the 
largest company in Canada, dissatisfied with the small 
rate of interest return it was receiving from its invest- 
ments, hunted through the Illinois field for opportuni- 
ties, and through W. B. McKinley, a builder of public 
utility enterprises, invested some of its capital in a few 
gas and electric properties, which latter they connected 
by interurban lines. From that small nucleus in 1901 
has the present great system developed and Mr. 
McKinley, who is now one of the best known Congress- 
men in the House of Representatives, is the president of 
the company. The system has been maintained abso- 
lutely independent of any other interests, and the stocks 
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State of Louisiana 


Port Commission 5% Bonds 
Serially 1935-1958 
Price to Yield 4.40% 
Approved as to legality by Messrs. Dillon & Hubbard, N. Y. 


Further Particulars on Request for Circular 


N. W. Halsey & Co 
49 Wall Street New York 
Philadelphia Chicago San Francisco 




















We Take Care 


The investor who purchases bonds which we of- 
fer acquires,at once an advantageous position. He be- 
comes the preferred creditor of a company which we 
have investigated from every standpoint and which 
we control and operate by virtue of our investment 
in the junior securities, 

If we are to profit in any way, we must take care 
that all obligations to him are met when due. We are 
now offering the bonds ofan established Public Sery- 


ice Corporation. 
Send for Oircular 


Meikleham & Dinsmore 
ENGINEERS AND BANKERS 


437 Chestnut St. 25 BROAD ST. 60 State St. 
Phila. New York Boston. 








5% Investments 6% 


OS ER er 


TOURMSIOWE BG GIO TIVOE TRG. oc ccccccsccccccccccs 5s 
OMGRTES FPOWOR GOecc es cicecsvevvcsceveccccscecss 5s 
Niagara, Lockport & Ontario Power.............. 5s 
COPE TO Ge ac cc ccs esceccccecences 5s 
Union Elec. Lt. & Power (St Louis).............. 5s 
Milwaukee Electric Rwy. & Lt..........ceseeeee> 5s 
Ontarie Power Coe, DOBDOMEUTC.... ccc cscccccvcces 6s 


List Upon Request. 


C. E. DENISON & CO. 


BOSTON AND CLEVELAND 








Examinations, Designs and Estimates 


Steel and Reinforced Concrete Bridore, Water Works, Electric and Steam 
Railroads, Structural Steel Work, Hydraulic Power Plants, including Dams 
and Reservoirs. 





SCHUYLER R, SCHAFF 5 BEEKMAN STREET 
Civil Engineer New York City 











First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 





est on all outstanding bonds. 
We offer these first mortgage bonds at 
prices to net from 


5% to 5%% Income 
Special Circular on request 
Bertron, Griscom & Jenks | 


40 Wall Street Land Title Building | 
New York Philadelphia | 
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oe ive been listed only on the Montreal and Toronto Stock 
"a Exchanges, where there is a good market for the shares. Ey: x boat 
the outside market in New York there has been a High Grade Securities 
smart demand for the common stock in the last month Stocks of Long Established and Well Managed 
so, the shares having risen about 12 points from ‘ é 4 
. Manufacturing Corporations. 
ound 41. The stock does not pay anything at present, 
t the earnings and the buying would indicate the near Yielding from 5 to 7 Per Cent. 
pproach of the time when a liberal initial payment will LL 
authorized. The preferred is selling around 93, at Our hm Monthly Circular is filled with information 
z 4 , — that will assist in solving investment problems. Can be 
ich price it nets nearly 7 per cent. had on request. 
iat ial TURNER, TUCKER & CO. 
CLAIM UNITED BOXBOARD PLAN WILL SUCCEED. BANKERS 
he contest between the protective committee for the Buffalo 111 Broadway, New York Decne 
i'nited Boxboard & Paper Co.’s general mortgage bond- 
olders and stockholders and Lazard Kahn, a former F i 
ector, who vigorously opposes the reorganization plan Astoria Soe Mills and gers 6s 
lately outlined, still wages hotly. - ae fee /28 : 
The committee in its latest circular, calling for the ansas City, Ft. Scott & Memphis 45 
ond installment on the assessment of $10 a share, 
; tims its plan will go through with flying colors, despite CHAS. H. JONES & CO. 
—_ | opposition which it declares must be expected to , 20 Broad Street, New York 
— against any plan of the magnitude and importance Municipal, Railroad and Corporation Bonds 
f the one under consideration. In fact, so confident is Telephone: 3155 Rector Cable : *“Orientment"’ 
e committee of its ultimate success that it makes the 


ale i . cent of deduction the 
a proposition to return without one cent of deduction the TO YIELD 5. 30% 


h ill amount of the assessment if later there should 
nt pring up any insurmountable obstacles. HUTCHINSON WATER, LIGHT AND POWER CO. 
- fore than likely Mr. Kahn will follow up the latest First Mortgage ’ . 4s of 1924 
“ eclaration with another counterblast. WA cl : ; 5s of 1935 
-_- —- UNITED WATER, GAS & ELECTRIC CO. 
First and Refunding ; ; 5s of 1939 


NATIONAL RAILWAYS OF MEXICO SHARES STEADY. : 
These securities, thoroughly seasoned, represent the issues of the 


ll tl ste : . ‘ I : narchy, murders consolidated properties supplying water and light in the city of 
All the startling reports of rebellion, anarchy rde Hutchinson, Soon. ee ation 15,000. Karnings largely in excess 























7 ind the impending collapse of the Madero administra- of all fixed charges. li particulars upon application to 
ii on have affected these shares very little. In banking 
—_= rcles all the disquieting news is considered either ex- _. KEWIS BROS. & CO. 
gerated or the belief prevails that Uncle Sam will in- 60 DEVONSHIRE ST. BOSTON 
vene and bring the Mexican hot-heads to reason. 7 
INANCIAL Institutions, Corporations, Executors, Attorneys 
and Individual Investors should be interested ; in our service as 
Commission Brokers in Bonds and Stocks. 
No Securities @ We offer you no Bureau of @ Our Information Department 
Zo Sell one Information embraces comprehensive data 
securities, but buy hell : 
elative to corporation organiza- 
= and sell FOR cus- tion, reorganization, capitaliza- 
et tomers on com- tion, earnings, dividend records, 
s onletililiin sites security prices, &c., &c., and is 
. 1SS y- open to all interested in securi- 
13 ties. 
T 
= Knowledge of | @ Our experience and organiza- Keep A unique function 
Outside Market tion enable us to locate readily sted of this department is 
the best market for the execution oy adie 
of orders in unlisted securities. Oa vise customers 
immediately of all 
, m i 
/ntelligent @ Our careful study qualifies us rosenc te of interest 7 
Advice to advise in all matters pertain- alec Ing properties 
ing to securities and security in which they are in- 
values. terested. 
We invite correspondence 





CHMIDT & ALLATIN, Mr. Albert R. Gallatin's 





| 
| 
J. Prentice Kellogg =| 
| 


Members of letter on ‘Shifting Invest- 
| Frederie Gatiatin, Jr. ¢ — Stoek”™ 111 BROADWAY ments’? will be sent on request 
Ohas. H. Blair, Jr. Exchange , 
| | Geo. P. Schanidt Albert B, Gallatin NEW YORK 
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S E L E C T E. D B O N D S International Nickel Securities 9 


Computing-Tabulating-Recording 








This list of carefully selected bonds and notes is compiled U. S. Motor Securities 
weekly by The Financial World to assist its subscribers in Autosales Gum & Chocolate 
their choice of such securities. We shall be pleased at all Norwich & Worcester 
times to forward the names of reputable dealers who will Rome Gas, Elec. Lt. & Power Co. Ist 58, 1931 
furnish full details regarding these investments. Union Carbide , 


Royal Baking Powder Securities 


Railway Bonds and ee Yielding from 4.05‘, EASTMAN, DILLON & CO. 





Members New York Stock Exchange 











ee, i ed eee ek iene mba aala © So mleeaie 4.05% 

ae A ee a ae ee ee re ee eee ee 4.16% 71 Broadway "Phone Rector 8280 
Bitentie Coast Lame Come, 40, 89GB ioc cviccciccccccdses 4.22% 

eas TeGeee wees, GE, Bibi wens ewedn ese ce Wec veces 4.25% 

Den. & Rio Grande consol. 48, 1936............cccceeee 4.25% 

Chlsage & Alten Basin. 40, Mov, i0i3..........0... vas MONTGOMERY, CLOTHIER & TYLER 
St. Louis & Southwestern Ry. Ist 4s, 1989............ 4.35% 

Delaware & Hudson Conv, 4s, Jume 15, 1916.......... 1.40% 

Atlantic Coast Line (L. & N. Coll.) 4s, 1952.......... 4.45% BANKERS 

Chesapeake & Ohio Gen, 4%8, 1992. ..........2ceeeee 4.48% 

Central Vermont Equip. 5s, Feb., 1915................ 4.50% 


Hocking Valley Ist 4%8, 1999.............0.eeeeeeees pyabe i i 
ocking Va 8 age hal ge age 5 70% Members of New York and Philadelphia 


Texas & New Orleans R. 


Central of Georgia Consol. 5s, 1945.............-.08. 4.70% Stock Exchanges 





Somenere, Fee. Rt COOOOE, BO BPG ac 66 i000 seen ses senes 4.75% 
Reck issane (Choctaw Cols.) GO, BOE. cccicccccncceccces 4.80% 
N. Y., Chicago & St. Louis R. R. Deb. 4s, 1931......... 4.80% 133-135 SOl ITH TH ST. 
St. Louis & San Fran. 5s, Mar. 1, 1913................ 1.88% FOUR - 
Chicago Great Western R. R. Ist 48, 1959.............. 4.90% 
Kansas City Southern Ry. Co. Ref. & Imp. 5s, 1950...5.00% PHILADELPHIA 
Martearn Tr. Co. GO BOMt,, BOIS s. ccvccicnccseciccncss OO 
ee Ge, TD: bccn wd don be eee Kee whe eee nae 6 25 CO 
Spokane & Inland Empire Ist & Ref. 5s, 1926........5.05% INFORMATION FURNISHED ON 
St. Louis, Springfield & Peoria (Ill.) lst & Ref. 5s, 1939.5.10% °4. 
Sentiedets WK DOA G8, MNES cen << sncavoranccneacsacn s20 STANDARD OIL CO. Subsidiary Stocks 
Erie (Notes) 58s, Apr. 1, 1915............eeeeeeeeeeeees 5.25% to individuals who desire to purchase the Stocks for investment 
St, Louis & Southwestern Ry. Cons, 4s, 1932.........5.55% ALL STANDARD OIL STOCKS QUOTED 

¢ Gres Nor om TR. GE WR. Fy BOG. 20h cic seen 5.75% 
ae Ss Sones Seemate Be. 5 Ae 1 sab GUDE, WINMILL & COMPANY 
Pittsburg & Shawmut 6s, June 1, 1913.............. 6.00% Members N. Y Stock Exchange 

(Continued on page 11.) Telephone 445-6-7 Rector 20 BROAD STREET, N. Y. 




















$150,000 
R. J. Horner & Company 


Incorporated Under the Laws of New York 
Full Paid and Non-Assessable 


7% Cumulative First Preferred Stock 
Preferred as to both Assets and Dividends. Redeemable at 115. Dividends payable Quarterly. 


Capitalization 
Authorized. Outstanding. 
ee ee ee ee ee $200,000 $150,000 
a ey PPC eee CCT OTE CEE CE OS Tee 100,000 50,000 
Re I Sao 0G a ee bc ek ee Oe Oe ae CEG BeeeS 700,000 500,000 


We give below the salient points from a letter of the President of the Company, copies of which may be 

obtained on request. 

1. The Company, established in 1886, is one of the oldest representative retail furniture houses in New 

York City. 

Mr. R. J. Horner, as President, will continue to conduct the business which he has so ably developed 

during the past quarter of a century, and has retained for himself and family all the second preferred 

stock issued and a majority of the common stock. 

3. The Board of Directors is unusually strong, combining as it does merchants and bankers of wide ex 
perience. 

4. Net earnings for the past ten years have averaged over $83,000 per year, or nearly eight times the first 
preferred dividend requirements. 

5. The net quick assets equal about 110% of the first preferred stock to be issued, therefore this stock 1s 
secured more than dollar for dollar by liquid assets. 

6. Sinking fund is provided which contains exceptionally strong provisions for the protection of the holders 
of the first preferred stock. 

Having already placed a large portion of this issue, we offer the unsold balance at 





$98 per share and accrued dividend, yielding better than 7%, 
Send for Descriptive Circular No. 67 | 





Rhoades & Company | 
45 Wall Street, New York we 36 Pearl Street, Hartford | 
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SELECTED BONDS. Continued 





Municipal, Public Utility and Industrial Bonds Yielding 
from 4.00% to 5.50%. 


City of St. Paul, Minn., 5s, April, 1915................ 4.00% 
Rock Island, Ill, School 4%s, Sept. 1, 1916............ 4.10% 
Orange, New Jersey, funding 4448, 1931........+-+0++- 4.15% 
New Trier Township (Cook County, Ill.) School 4%%s, 

oe Re er ee Cee ere eee ome Sorry 4.15% 
Manchester, Iowa, School 4168, 1922.........cceeeeeees 4.25% 
Waterloo, Iowa, Water 4468, 1930. ......cccccccccccces 4.25% 
Tiinocis Géeeh Gh, “Bere, SOLS... ..<sacdvasvec rrr ress 4.25% 
City of Seattle, Wash., Municipal 4%8, 1931.......... 4.30% 
Wast Bt. Lowi Tile TOE S3GG, TORS. concussed cecscccens 4.80% 
City of Duluth, Minn., School 58, 1923..........eeeee0s 4.30% 
Pasadena, Cal., School 4%s, 1923-40..........2eeeeeee 4.30% 
King County, Wash., Harbor 4%s, 1923-28............ 4.35% 
Borough of Ashley, Pa., City Hall 5s, 1912-31........ 4.35% 
San Diego, Cal., Harbor Improvement, 4%s, 1913-52...4.37% 
Memphis, Tenn., Board of Education 4%s, 1961........ 4.40% 
City & County of San Francisco, Cal, Water 4%s, 1920- 

GB ined cere hentens ce nc caeeavee Oke beer 6b s4aee 4.40% 
Helena, Montana, Water 5s, 1916-31............cseee0. 4.55% 
Lewiston, Idaho Water & Paving 5s, 1923-1932........ 4.60% 
Lincoln County Montana Road & Bridge 5s, 1932...... 4.60% 
Alientown..Gas. Ca. 196.. 60,..1936..cccccccrcccecscooresews 4.63% 
Albany, Oregon, Water 5s, 1921-1931.........cceeeeeee 4.70% 
Commonwealth-Edison (Chicago) 1st 5s, 1943........ 4.75% 
Williamson County, Texas, Road 4%s, 1920-50....... 4.75% 
Portland Gen. Blec. (Ore.) 1st 5s, 1915-35............. 4.80% 
American Agricultural Chem. 1st conv. 5s, 1928...... 4.80% 
Citizens’ Lt. Heat & Power Co. (Johnstown) Ist 5s, 

GORGE. Siete 6 whereccncd aa tampa ena des ad beeen 4.88% 
Union Blectric Light & Power Co. ist 5s, 1932....... 4.90% 
Locomotive & Machine Co., of Montreal, 4s, 1924...... 5.00% 
Southern Bell Tel. & Tel. Ist 5s, 1941..........ccceeee 5.05 % 
Brooklyn Borough Gas Co. gen 58, 1945.............. 5.15% 
Milwaukee Electric Ry. & Lt. gen. & ref. 5s, 1951....5.20% 
Bush Terminal Building Co. lst mtg, 5s, 1960........ 5.05 % 
Springfield, Ohio, Lt., Ht. & Power Co. Ist. 5s, 1929....5.20% 
Great Dee Bee, SHE. Blvd <o5.000 0050000680000 5.20% 
Virginia Railway & Power ist & Ref. 5s, 1934........5.20% 
Utah Gas & Coke Co. ist Ba, 1986... ccc ccccc cece ete 
N. Y. Railway Co. Real Estate & Ref, 4s, 1942....... 5.25% 
Beloit Water, Gas & Electric Company Ist 5s, 1935...5.25% 


Tri City Railway & Light (Ia. & Ill.) Ist & Ref. 5s, 


LOSS 6 bn CORES COC 8 6 6.6665 6 KOSERES 9S 646 6656.06 00 EEN 5.40% 
Federal Sugar Co. Ref, 5s, Nov. 1, 1914...............5.40% 
Westinghouse Elec. & Mfg. Co. conv. 5s, 1931......... 5.45% 


© 
o 
o 
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Pacific Gas & Electric Gen, & Ref. 5s, 1942............ 5.5 


BIG BIDS FOR NEW YORK’S $65,000,000 BONDS. 


On Tuesday, May 7, the Comptroller of the city of 
New York will open bids for $65,000,000 4% per cent. 
long term bonds for various corporate purposes and it is 
believed generally that the degree of success of this sale 
will very largely govern the course not only of the 
municipal bond market but the general bond market as 
well for some months to come. So much are dealers 
laying stress on the outcome of this sale that the market 
this week has been governed almost exclusively by this 
one consideration. 

Individual distributors of bonds are not all agreed as 
to the likelihood of the bonds being oversubscribed or 
the likelihood of a general rush for the bonds being wit- 
nessed at the last moment, but a representative of 
The Financial World learned from a well known banker 
representing one of the largest banking houses which are 
always prominent in large underwritings that the leading 
bankers like Morgan & Co., the National City Bank in- 
terests, Kuhn, Loeb & Co., and the important interna- 
tional houses, will be very heavy bidders. There have 
been rumors of the formation of a powerful syndicate 
made up of the leading international houses and some 
London and Paris banks, to bid for the whole issue, but 
this cannot be confirmed. One of the best known bank- 
‘Ts associated with a large international house said there 
was not the slightest question about the success of the 
Sale, but that the big bidders were not showing their 
hands and would not put in their bids until well toward 
the time for closing the bids. 

Some of the smaller houses state that they look to 
see the bonds sell from par to 101 with heavy bids 
around 100%. These are the pessimists on New York 
ity securities. The more optimistic look for many bids 
above 101. 








Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle Street, CHICAGO 











Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 








What You Have Saved 


Money saved, if over $500, ought to 
be carefully and safely invested to 
yield about 5%. It should not be 
risked in business ventures or in the 
search for dangerously high income. 


Write for information 


C. M. Keys 22522 














A NEW UTILITIES COMPANY. 

One of the newest companies to be incorporated to 
deal in securities and properties of public utility corpora- 
tions, such as electric power, electric light, gas and other 
public service companies and enterprises, is the American 
Utilities Company, which was recently incorporated un- 
der Pennsylvania laws. The well-known banking and 
investment interests of William P. Bonbright & Co., of 
New York city, are back of this corporation, William P. 
Bonbright being President, S. W. Childs and Morris W. 
Stroud, Jr., Vice-Presidents, and J. P. Carey, Secretary 
and Treasurer. The corporation has an authorized capi- 
tal stock of $1,000,000 6 per cent. cumulative preferred, 
of which $500,000 has been issued, and $1,000,000 com- 
mon, all of which has been issued. The preferred stock 
has preference both as to principal and dividends and is 
cumulative from Feb. 1, 1912 and cumulative from Feb. 
1, 1914 at the rate of 7 per cent. per annum. This last is 
a comparatively new feature with preferred stocks. Be- 
sides, the preferred is redeemable by the company at 
$120 per share on 30 days’ notice. The company has 
no bonded debt whatever. The rapid growth of public 
utility interests and enlargement of the field of banking 
and investment in this class of securities makes necessary 
the incorporation of such utility companies by those as- 
sociated with great hydro-electric and other public util- 
ity development. 
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LISTED BONDS 


MEXICAN PETROLEUM CONVERTIBLE 6s. 


This security is the latest addition to the bonds listed 
on the New York Stock Exchange. It is a first lien, re- 
funding and convertible sinking fund bond, of which 
there are three issues—Series A., B. and C. Only the 
Series A. is listed at present; Series B. is issued in pounds 
sterling and traded in the London market. Series C., 
which at present is offered by bankers, is not yet listed, 
but it is stated that application for its listing will soon be 
made. The total authorized issue is $12,000,000, of 
which a total of $5,361,400 is outstanding in addition to 
$1,368,000 bonds held in the company’s treasury. 

Each series of these bonds is provided with a sink- 
ing fund, based on oil production, accruing at the mini- 
mum annual rate of 10 per cent. of the series and a 
maximum annual rate of 15 per cenv. of the series. The 
bonds are to run ten years and will be convertible into 
common stock at par between Oct. 1, 1913 and April 1, 
1921. The common stock, which has also been listed re- 
cently, is paying 1 per cent., but it is claimed that owing 
to the increasing output, which is expected to run as high 
as 32,500 barrels a day this year, there will be earned 
over 10 per cent. on the common stock and at least 4 
per cent. paid this year. The stock advanced last week 
from 62 to above 71, but profit taking set it back. An 
auditing firm certifies to $2,693,374 net profits for 1911, 
which is equal to about ten times the net interest on the 
outstanding bonds. The oil produced by the company is 
taken by the Standard Oil Co., the Waters Pierce Oil Co., 
and the Gulf Refining Co. The company’s properties 
have been appraised by the state geologist of West Vir- 
ginia at over $73,000,000. The listed bonds have ad- 
vanced from 96% to par. In view of the high rate of 
interest and the statements issued about the company and 
its earnings by responsible bankers, the bond appears to 
look like an attractive speculative investment, but only 
as such, 





TEXAS CO.’S CONVERTIBLE DEBENTURE 6s. 


These bonds, of a total issue of $12,000,000 maturing 
in 1931 and convertible into stock at 150 to January 1, 
1915, have in the last few weeks experienced a good ad- 
vance. They have risen from 94, the lowest price of 
record, to 99. The increase in the price of gasoline 
means a substantial addition to the company’s income. 
Last fiscal year 10 per cent. was paid on the $27,000,- 
000 outstanding stock, but last fall the dividend was re- 
duced to 5 per cent. The company was organized and 
pushed by the late John W. Gates. The present head of 
the company is a man of very conservative mold, which 
means a healthful development of the company’s busi- 
ness, The shares into which the bonds are convertible 
sold at 144 in 1910, while at present they are under par. 
The properties are considered extensive and promising. 


CHICAGO & ALTON FIRST LIEN 3s. 


This bond has of late been very weak. Its highest 
price was 82 in 1906, its lowest 55 in Nov., 1907. At 
present it sells around 61, at which it yields an income 
of 5.60 per cent. and 6 per cent. if held until maturity 
in 1950. The total issue is $22,000,000. It is not se- 
cured by the old Chicago & Alton Railroad Co. property 
as such bonds were issued by the Chicago & Alton Rail- 
way Company, organized in 1900—a reorganization, 
which at that time caused quite a scandal, as it revealed 
how prominent railroad men had enriched themselves 
to the extent of about $25,000,000 by this transaction. 
The 3% per cent. bonds are secured only by 57 miles of 
the St. Louis, Peoria & Northern Railway, and also by 
the lease of the Chicago & Alton Railroad and the fur- 
ther deposit of 34,722 preferred and 183,224 common 
shares of the railroad company. The weakness of these 
3% per cent. bonds is due to the continued poor earn- 
ings. 





H. M. Byllesby & Co. 


Engineers Managers 


DESIGN CONSTRUCT OPERATE 


Electric Light Plants Artificial Gas Systems 
Street Railways Natural Gas Systems 
Interurban Railways Irrigation Systems 
Water Power Plants Water Works 
Transmission Systems Drainage Systems 
Engineering, Commercial and Legal 
Examinations and Reports 


Insurance Exchange Building 


CHICAGO rn 


Portland, Ore. 
San Diego, Calif. 


Oklahoma City, Okla. 











HOUSTON BELT & TERMINAL 5s. 

Recently the sale of one $1,000 bond of this company 
was reported at 99%. Trades in this bond are rare and 
far between. The price was 101% in Feb., 1911, but in 
the last few months has been around 99%. The bonded 
debt is $5,000,000, the bonds maturing 1937, but sub- 
ject to call at 105 after July 1, 1917. The company is 
the Terminal line in and around Houston, Texas, own- 
ing 8.13 miles and 4.34 miles of leased line. The bonds 
are secured by ten blocks in the third ward of the city 
of Houston, tracks, rolling stock, buildings, etc., also all 
interests in a contract with four railroads entering 
Houston, which are using the terminal as passenger and 
freight station. The bond is considered a safe one. 


BUFFALO GAS 5s. 

The 5 per cent. bonds are selling at 62. The report 
for the year ended Dec. 31, 1911 was unfavorable. It 
showed gross profits of $313,721—a decrease of $14,469 
and a net profit of only $23,471, after payment of the 5 
per cent. interest on the $5,805,000 first mortgage 
bonds. The company made no headway last year, as its 
sales of gas have increased less than 1 per cent. The 
low price of the bond indicates that unless a decided in- 
crease in gas sales should set in, the interest on the 
bonds is in danger. The low price quoted, shows on its 
face the risky nature of this bond. 


6 Y SECURED 
0 CERTIFICATES 


The popularity of our 6% doubly Secured 
Certificates is deserved, not only because 
they afford a most convenient form of in- 
vestment but also for the reason that the 
safety provided is beyond question. Our 
Certificates, issued in denominations of 
$100.00 upwards with interest payable 
monthly, quarterly or semi-annually, are 
constantly safeguarded by Capital and 
Surplus of over $400,000.00 as well as by 
first Mortgage on improved real estate— 
the best security on earth. 


Write for Booklet ‘‘F”’ 
| 25 Years of Successful Operation 




















One of the Leading Financial lastitutions of the West 
F. E. McGURRIN, Pres. 


Capital and Surplus, $400,000.00 


| Salt Lake Security & Trust Co. 
Salt Lake City, Utah 
(UNITED STATES DEPOSITARY) 
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THE OPEN MARKET 


NEW HIGH PRICES FOR CITIES SERVICE. 

The publication of the annual report of the Cities Ser- 
vice Co., for the fiscal year ended March 31, was the 
signal for the scoring of new high record prices for the 
preferred and common stocks. The common rose to 98% 
as against a previous high price of 92, and the preferred 
rose to 88%. The buying of the latter in ten-share lots 
by English investors continues. The income account for 
the twelve months shows dividends from stocks of sub- 
sidiary companies and miscellaneous earnings of $1,038,- 
213, expenses of $64,027, while the net earnings were 
$974,186. The preferred stock dividend absorbed $541,- 
404 of this, leaving a balance of $432,782. The 4 per 
cent. dividend on the common stock outstanding absorbed 
$164,303, leaving a surplus of $268,479. The earnings 
on the outstanding common for the year was equal to 
81% percent. President Doherty, in citing acquisition of 
the Brush Electric Company of Galveston, Tex., says the 
company expects to acquire additional properties as the 
opportunities present themselves. It is reported, though 
not officially, that the Cities Service interests are now 
negotiating for some large public utility properties in 
and around Omaha, Neb. 





RUMORS ABOUT HALL SIGNAL COMPANY. 

Bids for the old stock of the Hall Signal Company, 
which has been in the hands of a creditors’ committee 
for more than a year, have been withdrawn and the 
stock has been offered at as low as $12 per share. Late 
bids had been as low as $9 per share. The reorganiza- 
tion plan, which in effect proposed a drastic assessment 
of 50 per cent., seems to have inspired no enthusiasm 
among the old shareholders and recently, when the an- 
nouncement was made about the incorporation of the 
General Railway Equipment Company, rumors were cur- 
rent that the new concern would eventually take over 
the Hall Signal Company. The General Railway Equip- 
ment Company is a merger of seven small concerns 
which manufactured telephone specialties and electric 
switches and signals and the same men who were prom- 
inent in the affairs of the Hall Signal Company after the 
creditors took it over, are identified with the General 
Railway Equipment Company. Among these individuals 
are Newman Erb and Jules S. Bache. The Equipment 
Company is very much of a prospect, as its earning 
power is unknown, but the people back of it are very en- 
thusiastic as to the future. The Hall Signal Company 
would certainly be a valuable addition to the General 
Railway Equipment Company, especially should the 
shareholders be induced to pay the 50 per cent. assess- 
ment, thus giving the corporation the needed capital to 
clear up old debts and go ahead on the big orders on 
hand unhampered. Hall Signal shareholders might bet- 
ter await a higher market for their shares than to sell at 
the low level now available. Some interests seem to 
have been operating to encourage liquidation in this se- 
curity, but the invitation should be declined. 


STANDARD GAS & ELECTRIC SHARES DOWN. 

On the liquidation of a few hundred shares of Standard 
Gas & Electric Company common stock the quotation has 
receded from 26 to 22%, around which it seems to have 
Struck support for the first time since the setback began. 
The common sold up not a great while ago to 30. No 
explanation for the weakness has been given except that 
the usual inside support has been lacking. The preferred 
has lately sold above 51, which is almost the highest 
rice touched last year. The par of both stocks is $50 
and the preferred shares pay 8 per cent. and the common 
othing. Too much importance should not be attached 
) the recession in the common. The earnings are run- 
ling at the rate of 4 per cent. for the common. 

The Standard Gas & Electric Co., controls 14 traction, 
ydro-electric, lighting, gas and oil companies in pros- 
“rous western and southern eitics. The total popu- 
ation served is about 800,000. 


— 


“ 
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TEST OF TIME 


Issues regarded as speculative by one generation have 
become the investment securities of another generation. 

Send us your problem regarding the disposition of 
your savings, be they small or large. We will gladly 
give you the benefit of our statistical service. 

Personal attention given to your inquiry regardless 
of the amount. 

Each week we issue a special letter regarding some 
particular security, which believe is not only a safe in- 
vestment but shows a good return. Sent on request. 

Our Railroad and Industrial Pocket Manual is brimful 
of useful data, and with it you are well and profitably 
informed. 


It answers one thousand questions and will be sent on request 


ALEXANDER &@ 


New York Stock 
Members of { New York Cotton } Exchanges 


45 Exchange Place * New York 








Woodmansee, Davidson & Sessions, Inc. 
Consulting Engineers 


Electric Light, Power and Railway Plants, Steam, Gas or Hy- 
dro-operated. High Tension Transmissions and Refrigeration. 
Specialists in District Heating. Industrial Plant Systematizers. 
Inspections, Examinations, Reports, Valuations wad Appraisals. 
CHICAGO—First National Bank Bldg. 
MILWAUKEE—Wells Building 











McCONNELL’S HANDBOOK oe 
PUBLIC UTILITY SECURITIES 
on request 
| WILLIAMS, McCONNELL & COLEMAN | 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS 





I Own and Offer, Subject to Sale, at Par and Accrued 


A Block of One of the Best 7% Preferred 
Industrial Stocks in this Country 


Dividends Paid Four Times a Year. There Isn't Anything Better. 
Ask for Proof 


W.M. RICHARDS, American Central Life Bldg., Indianapolis, Ind, 


8% INCOME ON INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET MembenN. Y. Stock Exchange NEW YORK 


BONDS to net 5° to 5.65% 


Secured on 
panies and 














roperties of prosperous Gas and Electric Com- 
UARANTEED as to principal and interest. 


A. H. BICKMORE & CO., Bankers 


30 PINE STREET, NEW YORK 











FIRST MORTGAGE 6% BONDS AT PAR 
Property owned by 
H. L. DOHERTY & CO. 
EARNINGS 2% TIMES INTEREST CHARGES 


W. E. HUTTON & CO. 


Members of New York Stock Exchange 
NEW YORK: 60 Broadway CINCINNATI: First Nat. Bank Bldg. 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 





ENGINEER—CONSTRUCTORS 
165 Broadway 88 Pearl Street 405 Dorchester St.W. 
New York Boston Montreal 


Our experience is of value to you because it is gainedin the 
successful building of 67 dams to date (Nov. 1, 1911), of 
all heights up to 150 feet and having an aggregate length of 
over 4% miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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t@~ Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined —s to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquires answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





$100 PUBLIC SERVICE BONDS IN DEMAND. 

The public service corporation bond of $100 denomina- 
tion is experiencing a growing demand from small in- 
vestors. A distinct expansion in this regard is reported 
by several dealers. One house reports that it has been 
unable to obtain the actual bonds fast enough and has 
been compelled to issue temporatry certificates to buyers. 
As yet there are probably not over fifty public service 
corporations that have regarded it as worth while to 
issue the smaller denomination bond, but corporation 
managers and bankers are having the subject thrust upon 
their attention more and more by investment houses 
which keep in close touch with the trend of thought 
among investors. The latter not only are now enabled 
to make a choice from about fifty public service bonds 
of $100 denomination, but they may buy such bonds on 
the installment plan, paying a small amount each month 
until the bond is paid for. Meanwhile the money they 
put in draws interest, the same as on a savings bank ac- 
count. These bonds yield 5 per cent. or better. 


REPORT OF UNITED RAILWAYS OF BALTIMORE. 

The annual report for the year ended Dec. 31, 1911, 
just issued of the United Railways & Electric Company 
of Baltimore shows gross earnings of $8,025,758; net, 
$4,344,664; fixed charges, $2,859,685 and a final net, 
after deducting extraordinary expenditures, of $976,674. 
The interest on income bonds and dividend on preferred 





Railway Equipment 
Obligations 


Railway Equipment Obligations, because of their 
fundamental soundness have become a very popular 
form of investment security. They combine in a high 
degree the three requisites of a good investment— 
security, marketability, and liberal income. 

We have prepared a booklet describing the more im- 
portant issues of the principal railroads, and will be 
pleased to mail a copy to you upon request. 


Ask for Booklet R-415 








Guaranty Trust Company 
of New York 


28 Nassau Street 


Fifth Avenue Branch London Office 
Sth Ave. & 43d St. 33 Lombard St., E. C. 


Capital and Surplus, - $23,000,000 
Deposits, - - - - - - 178,000,000 











shares called for $560,000, leaving a balance of surplus 
of $416,674. 

The gross earnings increased $337,863, or 4.39 per 
cent., operating expenses increased $79,197, and fixed 
charges increased $58,050. There is quite a little dis- 
cussion of the public criticism of the company’s policy, 
especially with respect to crowded conditions in the rush 
hours and it is mournfully observed that, though the 
company now operates over 403 miles of trackage, every 
dollar of surplus has gone back into the property and 
the common shareholders have never received a penny 
in the shape of dividends. 


CELEBRATING A DOUBTFUL VICTORY. 

When the Appellate Court reversed the order of the 
lower court, restraining the Peoples’ Gas Light & Coke 
Company from charging more than 80 cents for gas, the 
stock of that company celebrated what was considered 
a victory by jumping up more than five points in one 
session. A closer study of this verdict does not by any 
means settle the legal controversy over the price of gas 
between the Peoples’ Gas Light & Coke Company and 
the city of Chicago. 

The city wants the company to reduce the rate to 75 
cents; the company maintains it cannot do this and earn 
a fair dividend for its stockholders. It contends 80-cent 
gas is a reasonable rate. 

The higher court, in reversing the restraining order of 
the lower court, has merely ordered that this controversy 
be tried on its merits, without interfering in any way 
with the operations and earnings of the company. If 
later the court should decide that the company can 
charge only 75 cents for gas, then it will have to comply 
with its mandate, although it will not have to rebate the 
difference between 80 cents and 75 cents, which the city 
insists shall be done. 





N the principle that investments should 

be diversified, we have prepared, and 

will send on request, lists of well secured 
bonds showing at present prices an average 


yield of over 5%. 

KNAUTH, NACHOD & KUHNE 
BANKERS 

15 William St. New York City 
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ANOTHER FOSTER COMPANY. 
In Addition to Correspondence Schools, Text Books and 
Coal and Lumber, There is a Land Company. 

In 1909 the International Land Company was incor- 
porated in California with a capital of $500,000 in 7 per 
cent. cumulative preferred stock and $500,000 common 
stock. A coterie of Scranton, Pa., financiers, who have 
been largely instrumental in financing by stock sales the 
International Correspondence Schools, the International 
Text Book Company, and the Lackawanna Coal & Lum- 
ber Company, about whose bonds The Financial World 
had occasion recently to comment, were the incorpora- 
tors. 

Their land company was formed to operate a vineyard 
in California somewhere near Fresno and to sell land in 
small tracts for vineyards, fig and fruit orchards. As a 
side line, the company also proposed to prospect for 
oil. Had there been traces of precious metals the hunt- 
ing for it would no doubt have been included in its am- 
bitious plans. We find from another prospectus that 
another company of the same name was formed in 1911, 
under the laws of West Virginia, but with one important 
change, and that was in the size of the capital. This 
was much larger than the other concern, and to pro- 
moters who are actively engaged in feeding out an end- 
less line of securities, is always a paramount considera- 
tion in their plans. While in amount the preferred 
stock remains the same, the common stock has multi- 
plied five times in two years, and now stands at $2,500,- 
000. In addition, there is an issue of $1,000,000 ten- 
year 6 per cent. convertible bonds in enough small de- 
nominations so as not to be beyond even the reach of a 
hod carrier were he to be tempted to invest. 

We have not here the space to discuss in detail the 
company’s plans, but it seems to us that the land the 
corporation owns has not increased in value as rapidly 
as has the capitalization of the company. What the 
land is actually worth we cannot tell, as the prospectus 
throws no light upon this important feature. 

All the stocks manufactured by this group of Scran- 
ton, Pa., financiers look rosy enough in their pros- 
pectuses, but when a holder wishes to sell them he finds 
an unsatisfactory market. When will this endless chain 
of promotions end? 


CHAUNCEY DEPEW AGAIN IN LIMELIGHT. 
Charged With Others in Making $4,000,000 Out of 
Graveyards. 

In a suit begun against the Kensico Cemetery Com- 
pany by Francis E. Baker, a promoter of ‘“‘Last Homes 
for Cadavers,’’ ex-Senator Chauncey M. Depew, Reese 
Carpenter, and William H. Lyon, officers of the company, 
are charged with making profits of $3,000,000 to $4,- 
000,000, which they were unkind enough not to share 
with the plaintiff. The latter ‘claims he was largely re- 
sponsible for putting so much money into their pockets. 

From time to time the former eloquent Senator and 
raconteur of New York State, finds himself in the lime- 
light of finance in a role which can hardly make him feel 
comfortable. When the Alaska mining boom was run- 
ning wild, and playing such havoc with the pocketbooks 
of uninitiated investors, Senator Depew appeared as one 
of the directors of the Joseph Ladue Gold Mining & 
Developing Company, which never got very much be- 
yond the prospectus and stock-selling stage. A little 
later he was among the directors of the Penny Magazine, 
which not only went under, but also ran afoul of the 
Government for conducting through its columns, a scheme 
Ol a nature bordering upon a lottery. 

We wonder if in this graveyard a plot was set aside 
for the burial of these two financial ventures, which suc- 
cumbed so early in their careers and left behind thou- 
sands of mourners. 


UNITED COPPER’S NEW LOW LEVEL. 

Poor old United Copper sold on Wednesday at auction 
at $1 a share. If it slumps any further there will not 
he left even a one-sixteenth of a fraction to quote. 








$100 BONDS 


Our offering of bonds in small denominations to the investor of 
limited means has met with success sufficient to warrant the estab- 
lishment of a special department in all of our offices, which is 
at the disposal of prospective clients. Correspondence is solicited. 

Well secured and fully guaranteed $100 bonds offer an excellent 
opportunity for making an investment to obtain 


5% to 6% INTEREST— 


an investment which combines the same security and protective 
features as will be found in the $500 and $1,000 denominations in the 
game issue of bonds, 

Write for our new $100 bond circular and our booklet—now in its 
third edition—‘‘$100 Bonds.’’ They will be sent upon request. 














Address Communications to Dept. K. 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 
PHILADELPHIA 
Real Estate Trust Bldg. 
Kuhn, Fisher & Co. oe 
"15 Congress Street 






CHICAGO 
First National Bank Bldg. 


NEW YORK 
37 Wall Street 


W. C. LANGLEY & CO. 


BANKERS 
10 Wall Street, NEW YORK White Building, BUFFALO, N. Y,. 


Municipal, Railroad and Corporation Bonds 











CITIES SERVICE CO. 


Common and Preferred Stocks 


Your orders invited Quick Market 
Send for my Special Weekly Letter 


CLAUDE MEEKER 
wm COLUMBUS, OHIO 








A SEASONED 


First Mortgage Steam Railroad Bond 


TO YIELD 44% 

Covering the Mileage between TWO OF THE 
LEADING CITIES OF THE MIDDLE WEST 
Net Earnings Over 5 Times Interest Charges 
Guaranteed by Endorsement JOINTLY and SEV- 


ERALLY, both as to PRINCIPAL and INTER- 
EST, by Two Large Railroad Systems. 


Company Pays 8% Dividends on Capital Stock 


Oircular on Request 


MILLER & COMPANY 


29 BROADWAY Members N. Y. Stock Exchange NEW YORK 














WE OFFER 
The Preferred and Common Stocks 
Newly Organized 


Tennessee Ry., Light & Power Go. 


on this basis: 


6% cumulative preferred 
at 95 and accrued interest 
with 50% common stock 


The Company owns, through stock control, one of the 
largest water power developments in Tennessee: the 
control of the Chattanooga Railway & Light Company, 
the Nashville Railway & Light Company, etc. 


Swartwout & Appenzellar 
Members of New York Stock Exchange 


44 Pine Street New York 
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THE PERE MARQUETTE RECEIVERSHIP. 
What Caused the Trouble—Will Preferred Shareholders 
Again Bear the Load? 

By Frederick Drew Bond. 

The immediate cause of the Pere Marquette receiver- 
ship is plain enough. The road’s net earnings had 
fallen too low even to cover fixed charges while at the 
same time a large floating debt had accumulated. But 
just why such a situation should have come about is an 
interesting point. 

Let us run over the events a few years ago. In 1904 
the Cincinnati, Hamilton & Dayton, the Pere Marquette 
and the Chicago, Cincinnati & Louisville came under 
the control of a single group of capitalists. By a most 
ingenious plan it was finally arranged that 65,000 shares 
of the common stock of the first named road should 
dominate the $150,000,000 of securities of the whole 
three roads. This 65,000 shares was carried on a 45% 
margin. Towards the end of 1905 this syndicate, in 
which Mr. Eugene Zimmerman of Cincinnati had be- 
come the leading spirit, entered into negotiations with 
Messrs, John W. Gates, Gen. Thos. H. Hubbard, Ed- 
win Hawley and their associates, for the purpose of 
effecting some sort of a combination between the three 
roads mentioned and the Clover Leaf, Wisconsin Central, 
and Minneapolis & St. Louis. The Wall Street Journal 
estimated that this combination would mean a loss of 
$60,000,000 yearly to the trunk lines. 

At this juncture the house of J. P. Morgan & Co. 
stepped in and by an offer of 160 shares succeeded in 
acquiring the 65,000 C. H. & D. common shares which 
earried control of the whole situation. These shares, 
with the control of the Pere Marquette and of the Chi- 
cago, Cincinnati & Louisville, were turned over to the 
Erie, which was to pay for them by the proceeds of a 
$12,000,000 bond issue. But Harriman just then re- 
turned from Japan and objected vigorously to this pur- 
chase by the Erie. It seems also that the last named 
road found it would be very hard to place the bonds 
in question. The upshot was that Morgan let the Erie 
out and took back the 65,000 C. H. & D. shares. Five 
days afterwards, the two larger roads were thrown intu 
the hands of Judson Harmon as receiver. Inability to 
meet demands was confessed by the Erie management, 
whose officers had not yet been retired. After two years 
the Pere Marquette was reorganized. The preferred 
stockholders, who had had little or nothing to do with 
matters preceding, bore the brunt of the reorganiza- 
tion and put up $5,000,000 for five-year 6% notes (due 
July 1, 1912). $11,000,000 of the common stock had 
been owned by the C. H. & D. and was retained by this 
road at the time. 

Since the beginning of 1908 under the new regime 
it was supposed that the road could stand on its feet. 
It should be said here that the freight rates charged by 
the company have been very low and that it has not 
received permission from the authorities to advance 
them. Aside from this point, however, during the year 
ending June 30, 1911, gross earnings remained about 
the same as the previous year, but the net fell off, 
largely owing to increases in the amount spent for 
Maintenance and transportation. $8,000,000 of new 
notes were issued, some refunding was done and about 
$3,500,000 left free to take up floating debt or be other- 
wise employed. Rentals increased and this and the 
great falling off in net left the road with a deficit of 
$1,813,761 on June 30, 1911. During the year, how- 
ever, about $2,800,000 was spent or authorized to be 
spent for additions, improvements and betterments 
chargeable to capital account. Sixty engines were also 
ordered but how much of the cost was to fall to capital 
account and how much is included in maintenance ex- 
penses is not evident. About half a million was due 
for hire of equipment, against less than $150,000 the 
preceding year. At the end of the year there was ths 
prospect of another deficit in earnings for 1912, the 
certainty that $5,000,000 must be met in July of this 
year and a floating debt of about $4,500,000. 

Yet the Pere Marquette increased its maintenance 


BECAUSE Mortgages 





Sale Security 
Attractive Rate 
Ethicient Service 








when it should have restricted it, bought great quanti- 
ties of new equipment and in general indulged in the 
expenses of a powerful and wealthy road when it could 
not earn fixed charges. In the early part of 1911 Messrs. 
J. P. Morgan & Co. acquired the road from the C. H. & 
D. at an apparent cost of $23 a share for the $11,000, 
000 par of common stock (which cost the C. H. & D. 
$125 a share). A sixty-million bond issue was also 
authorized but none of these bonds has been either 
underwritten or sold to the public. A successful issu- 
ance of these bonds would have saved the road, which 
has not a large capitalization. At present what the pre- 
ferred stockholders are going to do is not clear, but 
possibly the receivership may be accepted as a hint 
‘that to make sure of the safety of their own securities, 
it might be just as well for them to be ready to sub- 
scribe for such bonds or notes as it may be decided to 
offer them. This would give them the honor of having 
twice borne the brunt of saving a road with whose con- 
trol they have nothing to do. The road could then go 
ahead and make money for those controlling it. 


AMERICAN WRITING PAPER. 

The preferred stock of this company, which is traded 
in on the Stock Exchange, while the common stock, sell- 
ing around 3 is confined to the outside market, has had 
a substantial advance of late. Early in the year it sold 
at 25, from which it has gradually advanced to over 40 on 
talk of an increase in the dividend from 2 per cent. to 3 
per cent. at least. Last year only 2.11 per cent. was 
earned on the preferred stock, but it looks as if this 
year the earnings will be twice as large, for not only 
have the sales of writing paper and high grade book 
paper manufactured by the company greatly increased 
but prices, owing to the big demand, have also been sub- 
stantially increased. The prospects are for a good year 

























The Function of Money 


Whether you accumulate surplus money from your 
business or have something left from your income, 
your funds should be so invested as to earn the 
highest rate of interest compatible with safety. 

An excellent opportunity for income with safety of 
principal and interest is offered in the 6% Mort- 
gage Bonds of the New York Real Estate Security 
Company, offered at par (100) and interest, in de- 
nominations of $100, $500, $1,000. Every known ele- 
ment of risk is eliminated in them. The security is 
high-class, income-producing real estate on Manhat- 
tan Island, New York City, which steadily enhances 
in value. A mortgage covering all the assets of the 
company is given to a prominent trust company of 
New York City, as trustee for the bondholders. 

Interest paid semi-annually, January and July. 
Bonds tax exempt in New York State. 


Write for Circular 17 


New York Real Estate Security Co. | 


Capital Stock $3,950,000 
42 BROADWAY, NEW YORK CITY 

















ti 


—_— eS @ 0 eee om Fe 








May 4, 1912 


THE FINANCIAL WORLD. 


17 





MILL STOCKS 


WHERE DIVIDEND REDUCTIONS WERE MADE. 

New England investors who have purchased the 
newer issues of cotton mill stocks, principally those 
prought out within the past two years, have in few 
instances been gratified with dividends. Almost with- 
out exception the preferred issues have an accumulation 
of dividends which must be adjusted before common 
stockholders are in line for a return on their investment, 
A large arrearage on preferred works as an especial 
hardship to those common holders, such as the machin- 
ery people, who must perforce await dividend return on 
common for actual realization on their investment. Ex- 
cept from the point of view of marketing these pre- 
ferred issues, it would be a decided advantage to secur- 
ity holders to make the issue non-cumulative. Invari- 
ably it has required a longer period than estimated to 
complete mill construction, and pending this, dividends 
could, of course, be paid only out of capital or con- 
struction account. Not only have preferred stockhold- 
ers received little return on their investments to date, 
but usually where there has been issued only common, 
interest payments have ceased. Under these conditions 
sharp declines below subscription prices are natural, 
and have been as high as thirty to forty per cent. in at 
least one case, 

In the face of this general deterioration, it will be 
dificult in the future to convince prospective investors 
in such stocks that they cannot be bought to better ad- 
vantage subsequent to original offering. A few mills, 
like Nashawena, have not merely suspended interest 
money on common, but have been forced to raise addi- 
tional capital—not an easy accomplishment. Among 
these mills where preferred dividends have been in ar- 
rears for upwards of a year are the Maverick of Bos- 
ton; Pilgrim of Fall River; Booth, Sharpe and the New 
Bedford Cotton of New .Bedford. Owing to the rapidly 
improving demand for their products, these mills should 
be able soon to inaugurate the regular dividends. 





SELLING BONDS; BUYING STOCKS. 

One of the most striking features of the investment 
situation in New England this Spring has been the 
unprecedented selling of bonds by individuals in New 
Hampshire. The reason is simply because the authori- 
ties have been enforcing for the first time long inopera- 
tive laws holding bonds generally taxable. Many oth- 
erwise desirable bonds have been liquidated to be re- 
placed by stocks, which are non-taxable. Investors in 
non-taxable stocks in that state have a wider range for 
selection than in Massachusetts, for example, as essen- 
tially all stocks are exempt. Bond salesmen in that 
territory report a decided slackening in the demand for 
bonds, and furthermore state that in their hurried pur- 
chases investors have set aside the usual requirements 
for safety of principal. It is much to be regretted, but 
it is feared that New Hampshire is likely to become a 
fertile field for unscrupulous stock promoters, 


THE RISE IN U, 8S. ENVELOPE COMMON. 

On very infrequent transactions, as is usually the 
rule, U. §. Envelope common stock has advanced in 
recent months to par from around 50. In the early 
days of this successful company, before dividends were 
allowed to lapse on the preferred, common stock sold 
close to par. It has since sold as low as 10, but with 
the gradual elimination of arrearage, it has tended to 
a much higher level. A price of par for a stock that has 
never paid a dividend may look high, but Envelope 
common is quite in a class by itself as far as earning 
power goes. The last fiscal year ending Dec. 31, 1911, 
shows over 41 per cent. earned on common after de- 
Preciation charge, and the year preceding was even 
better. As there is but 7 per cent. remaining due on 
the preferred, the time is rapidly approaching when 
patient common stockholders should reap the benefit. 




















See 
6%| Six Per Cent. and 
Bonds| Par for 24 Years 


HIS is the record of the American Real Dstate 
Company’s 6% Gold Bonds, based on its owner- 
ship of selected New York real estate. That this 

security is REAL and DEPENDABLE and its earning 
power assured is shown by the tremendous advance in 
New York realty, whose assessed valuation of §7,+ 
625,474,063 marks a gain of nearly 15% per annum for 
the last ten years. 

Vor nearly a quarter of a century A-R-B Six’s have 
seld at par, paid 6% interest, and matured at par, 
returning to investors nearly $8,000,000, 

A-R-E Six’s assure safety of principal and. cer- 
tainty of interest, and also offer unusual conveniences, 
including cash convertibility. 

They are issued in these forms: 

6% COUPON BONDS 
For those who wish to invest $100 or more. 
6% ACCUMULATIVE BONDS 

For those who wish to save $25 or more a year. 

Descriptive matter, map and views of New York 
City sent free on request. 


American Real (state Company 
Founded 1888 
CAPITAL AND SURPLUS, $2.076,587.35 ASSETS, $24,134,240.39 





























527 Fifth Avenue (Room 623) New York 
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Besides, a sinking fund retires $50,000 bonds annually, 
so it would not be surprising if dividends commenced 
at 10 per cent. If the over-conservative policy of the 
company is altered and common holders are given their 
due, par is none too high for the stock. They may pos- 
sibly receive more than cash payments, as there are 
still 2,500 shares in the treasury of an authorized 
10,000. 


LIBRARY BUREAU BETTERMENT. 

New life has been injected into the Library Bureau 
Corporation by the entirely changed management, and 
much of its former prestige lost some months ago has 
been restored. Affairs were looking rather serious for 
a time until the present management took hold; not 
through lack of business, but on account of scant work- 
ing capital. An issue of $350,000 debentures provided 
this, and such progress has been made that the recent 
report shows a deficit of $144,590 converted into a 
small surplus. Library Bureau’s financial difficulties 
seem to have been surmounted and with preferred divi- 
dend, passed late in 1910, restored, this class should 
resume its long-time investment position. 


BOSTON SECURITIES HIGH FINANCE. 

Public sale at auction in Boston this week of Boston 
Securities common stock at $5 per share is a very un- 
pleasant reminder of a bit of financing some three years 
ago that seriously affected many New England investors, 
For a number of years the Boston Securities Co. was 
well regarded among insurance companies, and common 
stock, which had paid 8 per cent. since inception of the 
company, sold considerably above par. Instantaneous 
was the effect on the common of a 7 per cent. preferred 
issue, and the price of the former dropped off precipi- 
tously. The supersedence of the latter was complete, and 
while a semblance of dividends was paid for a while in 
scrip, that, too, finally ceased. The company appears 
now in disrepute, as indicated by a price of 6@ for the 
preferred. S 


IRST FARM MORTGAGES 


The First Mortgages we offer for sale are 
secured by good agricultural land worth from 
three to five times amount of loan. Send for de- 
scriptive pamphlet “I"’ and current list of offerings 
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A SMALL INVESTOR’S TRIBUTE. 


The Financial World, New York. 
Though I am but a small investor. 
I find The Financial World of great 
assistance and look forward to its ar- 
rival each week. It is particularly val- 
uable to one in the West who is inter- 
ested in sound Eastern securities. Like 
its other subscribers, I admire its fear- 


lessness. 
ROBERT W. MESSER. 





A STERLING PUBLICATION. 
The Financial World, New York City. 
It is with pleasure that I hand you fj a 
a renewal of my subscription to your 
sterling publication. ith sincerest 
wishes for an era of continual pros- 


erity, I am 
qenraw WILLIAM H. DE WITT. 


ments by the experi 
found SAFETY, SATISFACTION and PROFIT in the . 


securities 





WORTH THE PRICE. 
The Financial World, New York City. 
I beg to say your weekly publication 
is certainly worth the price. 
Wishing you still greater success, I 


am, 
ALBERT HAINES. 





HARD TO BEAT. 


The Financial World, New York City. 
I wish to say for the investor in se- 
curities The Financial World is hard to 


beat. 
oO. P. WILLIS. 


E own and offer First M 
and $1,000, secured by the highest class of centrally located, improved, 
income-producing Chicago Real Estate. 
a... have sold such securities for the past thirty years without the loss of 
le dollar of any client's interest or principal. 
ou, as an Investor, may well be 


STRAUS BUILDING. 





Conservative Investments 


To Net 5%% and 6% 
e Gold Bonds in denominations of $500 


ided in selecting your invest- 


ence of ds of others who have 


of this House. 


We will be pleased to submit a list of conservative in- 
vestments to net 5% % and 6% interest. 


Write for Circular No. 3 


S.W. STRAUS & CO. 


CORPORATE 


MORTGAGE » BOND BANKERS 


ESTABLISHED 1662 


CHICAGO 





WHICH IS RIGHT? 
Two Expert Estimates of the Copper Situation of Exactly 
Opposite Tenor. 


Not with the idea of clearing up the copper metal situa- 
tion mystery, but to show how producers and market 
commentators differ, we append the two following opin- 
ions, the first from John D. Ryan, head of the Amalga- 
mated and Anaconda copper mine interests at Butte, 
Mont., and the second from the copper market reviewer 
of the New York Journal of Commerce. Mr. Ryan says: 


The members of bankers’ party now in Butte have planned 
and agreed to spend $12,000,000 in Montana in the next 
twelve months. 

In this period Butte will show greater prosperity than any 
year in its history. Copper market is splendid, consumption 
world over is at maximum, and prices satisfactory. Outlook 
is that during the next few years all producers will have 
to do is to produce every pound of copper that can be taken 
out of ground. 

Prospects for business are very much better, and I see no 
reason why Presidential nominations and political discussion 
should interfere with our steady progress. 


The Journal of Commerce authority observes a very 
different situation and not at all as rosy as the picture 
drawn by Mr. Ryan. He says: 


The most significant feature of the copper situation last 
week was the evident impatience of speculators to realize 
profits on their holdings of electrolytic copper carried in 
Germany and France. Large consumers realize that the ad- 
vance in prices for several months has been due to manipu- 
lation and the curtailment of refinery operations, so that 
they have bought recently only to cover current buying of 
the ultimate consumer. The latter have curtailed purchases, 
and important power plant development has been postponed 
until copper resumes a more normal level. 

The curtailment of refinery production can be only tem- 
porary, and with increased output the impression is that a 
decline from 1 cent to 2 cents per pound, will take place in 
the course of the next three or four months. With such a 
prospect consumers will place orders with more or less re- 
serve, although it is recognized that the powerful syndicate 
would be able to further advance prices temporarily. 

The weakness of the situation, which has been the 
strength heretofore, is the large tonnage of copper in the 
hands of speculators, which must be resold before it passes 
into consumption. 


A SLIGHT DISCREPANCY IN ROGERS’ CASE. 

The statement emanates from some of George David- 
son Rogers’ Newark, N. J., creditors that the cause of 
the failure of his speculative pool lay in the in- 
tention of some of his larger clients to withdraw sub- 
stantial sums on May 1 and June 1. That explanation 
differs somewhat from the facts in our possession as to 
the responsibility for Rogers’ failure. One of his clients 
asked us last week what steps he should take to collect 
a note for $250 due May 1. This would indicate that 
for some months before the collapse Rogers’ pool had 
been floundering about in troubled waters. 


UNITED WIRELESS PROTECTIVE PLAN. 
Is As We Supposed It Was and As Outlined In Our Last 
Week’s Issue. 

In reviewing in our last week’s issue the possible pros- 
pects for the United Wireless stockholders who pay their 
assessment of 50 cents a share, we stated that we did not 
believe that shareholders would recover very much more 
than they paid in, unless there was something more be- 
hind the protective plan than already disclosed. 

As we then told our readers, the protective commit- 
tee may accept either cash or Marconi stock in payment 
for the assets now in the hands of the trustees in bank- 
ruptcy. The trustees in bankruptcy have agreed to accept 
$650,000 in cash, whereas the Marconi Company has 
agreed to pay either $700,000 in cash, or its equivalent 
in stock at its par value of $5 per share, which would 
call in all for 140,000 shares. The Marconi Company 
has already stated that it is no way interested in the re- 
organization plans of the United Wireless Company, that 
their bid was for the assets, and after that deal is con- 
summated the defunct United Wireless outfit can go its 
own way. 

Under such an arrangement it is difficult te figure 
where the United Wireless stockholders will get more 
than 50 cents a share, unless their committee expects 
that the late wild market for Marconi shares shall con- 
tinue, and they will then be able to dispose of this 140,- 
000 shares at a big profit. That is a hope only, and 
moreover gambling purely upon expectations. 

Whether or not the United Wireless shareholders join 
the protective committee, if any money is realized 
from the sale of assets they are just as likely t. get their 
pro rata share through the distribution by the order of 
the court among the creditors and stockholders, as they 
will through the committee and that, too, without hav- 
ing to pay an assessment. 

If they wish to speculate in Marconi shares, they do 
not have to pay a premium on their shares of $1 a share 
for this privilege. Outside of the risky privilege of par- 
ticipating in the speculation in the Marconi shares, we 
can see no advantage to the United Wireless stockhold- 
ers in coming forward with any more of their cash. 


MARBLE BONDS AT A BARGAIN. 

$8,000 Dover White Mountain Company first mortgase 
sinking fund & per cent. gold bonds, which some months 
ago were offered directly to the investor as a very good 
and substantial security at par, brought only $12.50 per 
$100, at the regular weekly auction sale held in New 
York City. 

Between $100 and $12.50 even the simple minded in- 
vestor can figure out how much he would have lost in- 
stead of made,-had he bought these bonds. 
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GENERAL RAILWAY EQUIPMENT CO. 


Some Much Needed Data Lacking for the Guidance of 
Investors. 


One of the new stock offerings of the week which has 
racted considerable attention is the preferred stock of 
General Railway Equipment Company. 

rhe authorized capital of this company is $5,000,000 

ferred, and $10,000,000 common stock, of which $1,- 
500,000 preferred and $4,500,000 common have been is- 
ied for the purpose it is stated, of providing a substan- 
ial working capital for the company, for organization 
ind other expenses, and for the acquirement, free and 
clear, of all the indebtedness of the following compan- 
ies, which have an outstanding capital of $2,150,000: 
The United States Electric Co., Electric Switch & Signal 
Co., National Telephone Selector Co., Charter Electric 
Co., Sandwich Electric Co., Sandwich Pole Changer Co., 
and the International Telegraphic Call Co. 

As directors the company has a number of men very 
well known in financial circles, among whom are New- 
ian Erb, Jules S. Bache, James Gayley, W. C. Besler, 
Hon. John W. Griggs, G. M. Seeley and C. N. Sigison. 

It is also explained that the company owns over 150 
patents, and 1,600 allowed claims in the United States 
and 20 foreign companies. Among the customers of the 
constituent companies are mentioned about 22 of the 
eading railroad companies. The company also intends 
») act as agent for the sale of certain specialties manu- 
actured by the Siemens-Halske Allgemeine Gesellschaft, 
. large German electrical concern occupying in that coun- 
ry almost as prominent a position as the General Elec- 
ric Co. in the United States. Beyond these facts the in- 
estor, who is asked to subscribe for the unsold balance 

$750,000 of preferred stock, with which each share 

preferred their goes one-half share of common stock 
as a bonus, is not given any of the essential details to 
satisfy him that in buying the stock he is going to make 

very good investment. None of the constituent com- 
panies are mentioned in Moody’s Manual. What they 
ave earned separately in the way of net profits is not 
stated. 

When The Financial World, inquired through a brok- 
rage house interested in this offering what the earnings 
f these constituent companies were last year, it was told 
that they amounted to about $84,000. These earnings, 
ywever, we wish to say are not authentic. Still if the 
irnings did reach such a total, it would indicate that 

ogether these companies fell short by at least $21,000, 

making the full dividend on the preferred stock so far 
led. 
the earnings of these companies while going it 
yne were able to earn only $84,000 during the last 
their business will have to grow very materially 
we might say almost phenomenally, to reach, as a 
isolidated company, the estimated net earnings as 
en by the officials, of $300,000 applicable to the an- 

il charge of $105,000 on the preferred. It seems also 

The Financial World that the capitalization of the 

company into which these smaller companies have 
merged, has been placed at a considerable figure, 

t has grown from a combined capital as formerly 
ted of $2,150,000, to an authorized capital of $15,- 
00,000, which is an increase in capital of nearly seve1 


1 


MEXICAN PETROLEUM EASES OFF. 
e hot campaign in the common stock which was put 
‘rom 62 to 71 in a few days, has cooled off. The 
et prefers to go slow and find out whether the first 
idend of 1 per cent. on the common stock, which was 
tly declared, was really a quarterly dividend or 
‘a dividend.” It is strange that during all the ex- 
ment created for the common stock, no trades in the 
per cent, preferred stock have taken place. The 6 per 
first lien convertible bonds which struck par, have 
n greater activity. It seems that investors like the 
better than the stock 
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i QUICK ASSETS 


The safety of any industrial preferred stock depends 

very largely upon the amount of the quick assets (assets 
| quickly convertible into cash) which stand behind it. 
Hi We recommend and offer for investment the 7% 
|} Cumulative Preferred Stock of a large, old established 
and prosperous manufacturing company in New York 
| State, which guarantees to maintain at all times Quick 
Assets equal to or exceeding the entire amount of pre- 
ferred stock outstanding. 


This company has earned for the past five years an 
average of 33% net, on its preferred stock—last year’s 
net earnings equalled 43.3%. 

We offer a limited amount of this stock at a price to 
yield an income of almost 7%. Particulars on request. 
Our Statistical Department has recently made studies of : HH 

1. American Can 4. Republic Iron & Steel il 

2. Reading and Segregation 5. IHinois Central i 

3. Lehigh Valley Coal Sales Co. 6. Allis-Chalmers Hit 

7. Judging Securities i 
We will send pamphlets on any of the above subjects to those 
interested 


| 
| EASTMAN, DILLON & CO. | 
| | 


Members New York Stock Exchange 


71 Broadway INVESTMENT BANKERS New York H 
Our Statistical Department is continually engaged in studies and i 
analyses of all securities to assist our clients to invest intelligently i 
| 








DUDLEY TYNG IS CLEVER. 
Does Not Overlook the Main Opportunity To Make Good 
Money On Marconi. 

As the average Marconi stockholders know absolutely 
nothing about arbitrage operations, Dudley Tyng & Co. 
are turning this ignorance to their advantage in an offer 
made to shareholders as late as April 25. He bids them 
$150 a share for their old stock or will give them five 
shares of the new stock for each share of old and $80 in 
cash. 

When this offer was made old Marconi old stock was 
selling as high as $200 a share. It was at one time as 
high as $350, but did not remain long at this top notch 
figure. Will Tyng & Co. explain why the stockholders 
should sell something to Tyng & Co. for $150 a share 
when others on the same day were willing to give $200 
or 25 per cent. more? 

Had the Marconi stockholder kept his five shares of 
new stock and accepted $80 cash from these people he 
still would have been out of money, for the new stock 
brought between $11 to $13 a share. Multiply 13 by 
5 shares and it gives $65 added to $80 cash makes a 
total of $145 a share for the old stock or $55 less than 
the stock could have been sold on April 25 on the Curb. 

Such a scheme as this could never be worked upon the 
intelligent investors; it succeeds only with those who are 
either unfamiliar with the actual market quotations or 
never keep posted 


SHERIDAN NOW DREAMS IN MILLIONS. 
Arranges to Syndicate His Pipe Visions. 

The newest proposition, the most unparalleled proposi- 
tion, the wonder of the promotion age (pardon our Bar- 
numesque enthusiasm), that emanates from the resource- 
ful W. M. Sheridan & Co., of Chicago, is the Sheridan- 
Adams Royalty Syndicate This syndicate proposes, 
mind you on your money, not on Sheridan’s money, to 
buy up leases on land under which lie imaginary zinc 
beds If the investor will lend this Weber & Field 
“Schinidicate’’ a certain sum of money without interest, 
he will be given in turn, an option on some of the holes 
in this swiss-cheese, at 10 cents a share. 

This is the fiscal side of the proposition, and for that 
matter, the most important part to Sheridan & Co. The 
imaginary feature is the estimated profit which the 
leases will earn. This is placed at $1,000,000, and all 
of which might be paid out in dividends. Even then 
there will be left a surplus, but we are strongly inclined 
to the view that the dividends and this surplus will con- 
sist of hot air 
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BOLSTERING UP JOHANN HOFF. 
A Malt Tonic Concern That Requires A Tonic For Itself. 


Some years ago the makers of the Johann Hoff Malt 
Extract invited the public to come in and finance the 
business, claiming at that time that the company was 
growing fast and required more capital. The Johann 
Hoff concern manufactured a malt tonic quite widely 
known in this country through extensive advertising. It 
was one of the earliest patent medicine promotions which 
the public was let into through the basement door. The 
company then was capitalized with $125,000 first mort- 
gage 5 per cent. bonds, which come due July 1, 1912; 
$375,000 general mortgage 5 per cent. bonds, due Octo- 
ber Ist, 1921; $500,000 first income 5 per cent. mortgage 
bonds, and $500,000 in stock, a total capital of $1,- 
500,000. 

With the approach of July 1, 1912, the date on which 
$125,000 first mortgage bonds mature, and would have 
to be retired, the company suddenly developed a very 
pronounced case of anaemia in its own foundation, and 
the security holders were immediately called into a hur- 
ried conference to suggest some strong tonic treatment 
for their invalid corporation. As a result it is now de- 
vised that a new company be chartered in Maine with 
$125,000 5 per cent. bonds, secured by a first mortgage 
covering all properties. This mortgage is to run for fif- 
teen years, but there is to be a sinking fund, not a sink- 
ing spell, of $9,000 a year to retire these bonds auto- 
matically. In addition there will be $200,000 25-year 
second mortgage bonds, bearing 3 per cent. interest and 
then gradually the interest rate will increase until it fat- 
tens up to 5 per cent., $200,000 first preferred non-cu- 
mulative 6 per cent. stock, $500,000 second preferred 
non-cumulative 5 per cent. stock, and $500,000 common 
stock. 

An arrangement is also entered upon between the new 
company and the Hisner-Mendelson Company by which 
the latter company guarantees sufficient net profits to 
meet all fixed charges. The Hisner-Mendelson Company 
was also identified with the old Johann Hoff proposition. 
If this arrangement was not successful in making the 
proposition prosperous, then let us ask does the present 
guarantee hold out any better prospects of ultimate suc- 
cess? 


oO. B. READ MAKES A MODEST COMPARISON. 


Why go all the way to the barren hills of Nevada to 
risk money in mining claims for the chance of making 
100 per cent., or fool around in California or Mexico for 
the same opportunity to double your money by drilling 
for oil, when right at Troy, not over 100 miles away 
from New York city, there is an ambitious manufacturer 
of hardware specialties who firmly believes as a money 
maker his business has oil and mining beat a thou- 
sand different ways? 

The gentleman to whom we refer is Mr. O. B. Read, 
head of the Read Mfg. Co. His company has a capital 
of $150,000 and with it he expects to earn yearly gross 
profits of $300,000 and net profits of $150,000. That 
would mean 100 per cent. in dividends. . 

Such profits, munificent as they are, do not impel Mr. 
Read to be parsimonious. He is still generous, for he 
will sell the investor preferred stock of his company at 
$10 per share and throw in for good measure a bonus of 
50 per cent. of common stock. On both stocks 6 per 
cent. is now being paid, but we don’t know whether that 
is earned, for no financial statement accompanies this un- 
usual and unheard of proposition. This important feat- 
ure is entirely overlooked but the sensible investor will 
insist upon having it. 

Whereas Read’s stock is netting 9 per cent. each year 
seasoned securities paying 6 per cent. or less command 
par or no more than he is asking. Read is rather mod- 
est in drawing this comparison, but nothing else can be 
expected from a man who is practically giving 100 per 
cent. dividend stock away—may be—more likely not. 
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John Muir &(0. 


SPECIALISTS IN 


| Odd Lots 


We issue a booklet outlining 
a plan for buying stocks for 
an initial deposit and monthly 
payments thereafter until the 
stock is paid for or sold. 
Send for Circular 51 
‘ODD LOT INVESTMENT” 
Members New York Stock Exchange 
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BLUNDERING LEADERSHIP. 
Much Evidence of It In Wall Street of Late—Methods 
Savoring of Work of Crude Amateurs. 

Two months ago Wall street was quietly told that the 
stock market was ready for a good revival and that im- 
portant interests had been enlisted to dissipate the de- 
pression and gloom that had enshrouded the Street for 
so long. No names were mentioned, but by degrees it 
came to be understood that the Reid-Moore interests 
were the main factors in the campaign, ‘‘with a little 
help from Morgan.”’ 

Under such auspices the revival began and for a few 
weeks the agents of the leaders succeeded in executing 
orders of their principles in a manner to invite com- 
mendation. A more cheerful attituge on the part of in- 
vestors was engendered and the revival seemed most 
natural and normal. Of late, however, a change seems 
to have come over the leaders. They appear to have lost 
their heads and to have run the promising movement 
into a mere gamble, creating distrust and suspicion. 
For quite a week attention was drawn away from legiti- 
mate considerations bearing on improvement and pro- 
gress, to witness a play for high stakes over Reading 
Railroad shares. It is seemingly one set of gamesters, 
well fortified with capital, pitted against another set, 
equally supplied with the sinews of war, and both des- 
perate and reckless because their previous efforts had 
failed to enlist a great following. Which side wins is 
immaterial, but the exhibition is more or less deplorable 
and raises the question whether too much latitude has 
not been extended to the big speculators by the Stock 
xchange autherites. At any rate, the public is now too 
wise, through experience in the past, often very bitter 
and costly, to follow blindly such leaders as the Reids, 
the Gates, the Keenes and the Moores. 

It looks as though the big speculators, with the pub- 
lic against them, except where clean and open methods 
are pursued, had set about to eat each other up. It has 
been more or less of an amateur performance, crude and 
easily penetrated, but perhaps ultimate good will come 
out of it, for when the big speculators descend to fight 
ing among themselves, the public may get its just du: 


TONOPAH EXTENSION REDIVIVUS. 

After a few years of hibernating mid other one-time 
promising Nevada mines which had gone to grass with 
out flowering into dividends, Tonopah Extension has of 
late come to life and aroused considerable interest. 
Schwab’s visit to the mines last week has stimulated 
speculation in the shares which fed still further and 
grew fat upon rumors of the near approach of dividends. 
At one time Tonopah Extension sold as high as $14 a 
share. It is a long way off from that price now, but it is 
also now considerably above the lowest level to which 
it dropped when the bottom of the Nevada mining boom 
caved in. Fond are the hopes of Pittsburghers that this 
time there is a tangible and justifiable reason for the 
present reassuring promises. 
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THE MARKET COMPASS 
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THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to May 3, 
the time of going to press. 


A TIRED OUT MARKET. 

Strenuous efforts have been made this week by the 
various professional stock market cliques to hold the 
advance that had been achieved by weeks of hard work, 
but the efforts have not been marked with that degree of 
success that is necessary to encourage buying. The man- 
ipulation of such speculative shares as Reading, Can, 
Steel, Lehigh and some of the specialties continued and 
a few new “high records” were made, but all this raised 
only suspicions and the large professional element seem- 
ingly turned against the Reid-Moore leadership and got 
out of their holdings. At the same time public participa- 
tion was not increased, but rather were outside holders 
also disposed to let go. A newer and less frenzied 
leadership seems sadly needed. 

There were several factors bearing on values which 
speculators and observers of market conditions could 
not very well ignore. First came the surprisingly poor 
Steel Corporation statement of earnings for the quarter, 
with the disagreeable fact sticking out prominently that 
the common dividend was not earned and had to be paid 
out of surplus. Secondly the labor situation, particularly 
with regard to an unexpected hitch in the negotiations 
for a settlement with the coal miners, loomed up as a 
new menace and while the locomotive engineers on the 
eastern roads agreed to arbitrate their differences, the 
firemen came forward with their demands for early set- 
tlement. The market quickly took cognizance of this 
last feature because a succession of such demands is now 
likely to pour in from the Switchmen’s Union, the 
telegraphers, conductors, brakemen and clerks. 

Seemingly there is no limit to the call for more wages 
while it is clear that the railroads are having a struggle 
to maintain present wage scales, let alone increase them. 
Arbitration can do a great deal toward adjusting wage 
differences, but it is obvious that if all the disputes re- 
sult in giving the workers but a modicum even of what is 
demanded, the railroad corporations will be hard pressed 
to meet the call. The union chiefs also are seemingly 
itching to test the power of their organizations in a con- 
test and seemingly are willing to split hairs on the vari- 
ous disputed questions that arise. 

There is a distinct improvement in the crop situation, 
both in the Northwest and Southwest, while in the rest 
of the wheat territory the situation as regards winter 
killing has been greatly exaggerated. The fall in grain 
and cotton prices attests that the scares have been over- 
lone, 

We believe the present week has been the most severe 
test of the market of any in the many weeks during 
which the swing has been upward. The power of the 
Wall Street cliques is being tested to the utmost. And 
it looks very much as though they had reached the end 
of the supplies of bullish outpourings. It seems so when 
they spring such a canard as an intention to pay the 
back American Can preferred dividends with common 
stock which means that the stage in our economic 
growth has been reached where water takes the place of 
cash, 

THE SITUATION ON FRIDAY. 

The delusion and illusion that new debts, labor 
troubles and Steel deficits make bull markets thrive, 
have evidently been fully dissipated, judging by the 

Imost total collapse in prices following an early effort 
to rally the market from a feeble opening. Reading, 
which only 24 hours before was said to be virtually 
cornered, fell more than 4 points, while Can common, 
after establishing a new high record, went back below 


the previous day’s close. Steel, on tremendous activity 
caved in, closiug more than 2 points under the previous 
close. The copper shares held better though they, too, 
weakened toward the last. It was the worst break in 
any single day’s session in two months. Whether the 
bulls have left their following stranded and without 
notice remains to be seen. The leaders were silent but 
the market had very much that appearance. 


THE RAILROADS 


ATCHISON. 

The first nine months of the current fiscal year have 
resulted in showing the smallest net revenues of any 
first three quarters of the last fiscal years. The loss in 
net amounts to $2,357,170—equal to almost one per 
cent. on the stock. The floods and poor business con- 
ditions will in the remaining three months of this fiscal 
year only increase the heavy losses in net. It does not 
look as if the balance for common dividends will be 
larger than it was in the 1909 fiscal year, when only 5 
per cent. was paid on the stock. While no dividend re- 
duction is threatening, yet it will require good crops this 
year to enable the Atchison to maintain its 6 per cent. 
dividend in the next fiscal year. Atchison common will 
hardly be favored by speculative investors at its ruling 
prices until some definite opinion about what the next 
winter wheat crop will bring can be formed. Just now 
hopes about the size of this crop cannot be called very 
sanguine. 








BALTIMORE & OHIO. 

March brought surprising increases in this railroad’s 
business—17.8 per cent. in gross and 14% per cent. in 
net. Not in five years has the railroad in the first nine 
months done so well. Under its new President the road 
is giving a splendid exhibition of its recuperative power. 
The common stock is at its present price the cheapest of 
any 6 per cent. dividend paying railroad stocks. 


LEHIGH VALLEY. 

The stock has lost a great deal of its attractiveness 
since the company segregated itself from the sales 
end of its coal business. With no incentive for great ac- 
tivity the stock is rather fitful in its movements. D. G. 
teid has transferred his manipulative tactics to better 
stocks—Reading and Can. Yet as the stock pays 10 
per cent. it cannot be called too high at under 170. Al- 
though this year’s business has suffered a little, yet it 
has not done it so as to endanger the 10 per cent. divi- 
dend. Later on the Reid-Moore crowd will probably take 
this stock again in hand. 


NORTHERN PACIFIC. 

The March statement is of a rather indifferent nature. 
It shows only a very small loss in net, amounting to $26,- 
103, which is a good sign, when the severe weather of 
that month is considered. For the first nine months of 
the fiscal year the loss in net amounts to $315,310, 
which is less than one-eighth of one per cent. on the total 
stock issue, on which in the preceding year 8.24 per cent. 
was earned. The remaining three months of the fiscal 
year will probably make good the loss so far. The gen- 
eral impression is that the Northern Pacific will from 
now on do better. As far as soil conditions in the rail- 
road’s territory indicate, they point to good crops this 
year. 

ROCK ISLAND. 

Although this railroad has suffered a great deal by 
the floods in the Southwest, and the system may have 
one of the poorest years, the shares have gone up. They 
move in sympathy with American Can. The speculative 
crowd is taking the view that the same big operator who 
manipulates the Can shares will also put the Rock Island 
shares up, irrespective of what the railroad is doing. 
This is a time of manipulation when merit is ignored 
and guessing of what one or another big manipulator 
may do is applied to the market by the speculative 
element. 
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SOUTHERN PACIFIC. 

This railroad has so far in this fiscal year failed to 
show an improvement in business. Its decreases in net 
continue. In March the falling off was $214,219, and 
for the first nine months $2,747,000, which is equal to 
one per cent. on the $272,675,000 stock on which last 
fiscal year 9.57 per cent. was earned. Even a loss of 
1% per cent. on the stock this fiscal year will still leave 
8 per cent. or 2 per cent. over the present 6 per cent. 
dividend. The continuation of this dividend is therefore 
not in danger. The Union Pacific owns about $127,000,- 
000 of the stock and needs the income. It will hesitate 
long before acquiescing in a reduction of the Southern 
Pacific dividend to 5 per cent. To some extent the rela- 
tive strength of Southern Pacific shares is due to this 
consideration. 


UNION PACIFIC. 

The March statement was another disappointment. It 
brought a decrease of $479,884 in net, which makes the 
total increase in net for the first nine months of this 
fiscal year $3,739,988. This is equal to over 1% per 
cent. on the stock, on which last fiscal year 16.62 per 
cent. was earned. Still it is estimated that the full 
fiscal year will show over 14 per cent. earned on the 
shares. This is what has made the stock weak for 
months. Uncertainty about the future dominates the 
market in this stock and a better sentiment is not ex- 
pected until a distinct improvement in earnings is man- 
ifest. At present it does not look as if such would come 
very soon. Still the Union Pacific has repeatedly fur- 
nished pleasant surprises and the turn to the better may 
come to hand sooner than generally expected. 


THE INDUSTRIALS 


AMERICAN CAN, 

The reckless manipulation of the common stock of 
the American Can Company, for which an intrinsic value 
or real earning power can hardly be figured out, still 
continues. Whether operations will be resumed and the 
price advanced to 60 as promised remains to be seen. D. 
G. Reid, the leader in the big bull movement in the Can 
shares, does not care a rap what the outcome will be for 
the stock market as long as he is enabled to reap big 
profits. 








AMERICAN LINSEED. 

The rise in these shares seems to be over for the pres- 
ent. It was helped along by banking interests to enable 
a few large holders to get rid of good sized blocks. There 
was nothing in the earnings of the company nor in the 
condition of the business in which it is engaged to war- 
rant the big advance in the shares. 


CORN PRODUCTS. 

That the shares of this company have shared in the 
price advances of the last two months should not cause 
surprise. In times of reckless manipulation and 
bold pool operations, most stocks, irrespective of intrin- 
sic value, are taken in hand and put up. Only by such 
methods can the credulous public be impressed with the 
fact that a great bull movement is on. Did reason rule 
in excited speculative periods, these shares would more 
likely have gone down, instead of up, for corn prices 
are rising and making the raw material for the company 
dearer and sugar prices are dropping, which must soon 
restrict the consumption of the Corn Products goods. 


GOLDFIELD CONSOLIDATED. 

A slight increase in net earnings has been shown by 
the Goldfield Consolidated for March, the total being 
$491,337, against $487,261 for the corresponding month 
in 1911. At the present annual dividend rate of $2 per 
share, calling for disbursements of $7,118,296, such net 
earnings indicate that for the 12 months, Goldfield Con- 
solidated will hardly earn the full amount. The man- 
agement seemingly continues to pay out all the net 
profits for dividends, and that impression prevails in the 
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market, for notwithstanding that all other stocks have 
shown material betterment, Goldfield Consolidated still 
remains at $4.25 a share, a considerable discount from 
its par value of $10. 


INTERNATIONAL PAPER. 

This foremost newsprint manufacturing company is 
doing a record business at good prices. Consumption of 
newsprint this year will be unprecedented. Even a larg: 
shortage is feared. Last fiscal year almost 8 per cent. 
on the 6 per cent. preferred stock was earned and only 
2 per cent. paid. In the second half of 1911 earnings 
for dividends were at the rate of 10 per cent. per annum. 
There is no reason why the present dividend of 2 per 
cent. should not be raised to at least 5 per cent. Condi- 
tions and outlook have never before been as favorabic. 
In most of the years when the full 6 per cent. preferred 
dividend was paid, the company’s surplus for dividends 
was not as large as last year and will be a great deal 
larger this year. In addition the company enjoys 2 con- 
servative management, does not suffer from reckless coui- 
petition and if the full 6 per cent. dividend cannot be 
paid in such periods, when can it and will it be paid? 
The fixed charges have not materially increased in the 
last eight or nine years. 


NATIONAL BISCUIT. 

The common stock has seen this week a record price 
of 160. To questions as to what this b'g advance was 
due, the replies have been numerous. One had it that 
the stock will go on a 10 per cent. dividend basis, and 
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.nother that the $25,000,000 7 per cent. preferred stock 
will be retired by an issue of common stock. What was 
really going on was probably an effort to dispose of 
shares at the highest possible prices. That the company 
; doing a big and grow.ng business is unquestionable, 
but this hardly justifies a price of 157 for an industrial 
stock on which only 7 per cent. regular with a 2 per 
ent, extra dividend now and then is paid. Even if over 
10 per cent. were earned for the stock, this would be 
only as much as is being earned on Great Northern Rail- 
vay preferred, which is selling at only 132 or there- 
ibouts. 
QUICKSILVER MINING. 

In every bull movement the shares of this company 
have an inning. A number of reckless speculative in- 
vestors, who take to very cheap stocks for the reason 
that not much can be lost on them, load up only to find 
finally that on the rubbish of the market quite substan- 
tial losses can be made. In the boom days of 1909 the 
common and preferred shares of this struggling company 
were marked up from 2 and 3 to 8 and 9. This time 
they have been put up even higher. The ridiculous fea- 
ture of the rise in Quicksilver shares is always that on 
some days the common stock goes higher than the pre- 
ferred. In 1911 both classes of the stock sold at 2. Of 
late, the common stock has first jumped up to over 8 
and then the preferred has caught up with this onward 
march until it has surpassed the common by two points. 
It has been a merry chase, but when the silly perform- 
ance ceases, those who were caught, will not find it so 
merry as they thought it was. The last dividend, one 
of 1% per cent., was paid on the preferred stock in 1908. 
On the common stock the last dividend of 40 cents a 
share was paid in 1882 and none since. 


MORE LIGHT ON LACKAWANNA COAL BONDS. 

We are in receipt of some very interesting and en- 
lightening information touching on the Paint Creek Col- 
leries bonds, which is one of the most important sub- 
sidiaries of the Lackawanna Coal & Lumber Co. The 
bonds of the latter company are sold to small investors 
by the group of financiers largely interested in the Inter- 
nat.onal Correspondence Schools of Scranton, Pa., and 
a dozen or more affiliated enterprises. 

From all that we can learn the Paint Creek property 
is so far the only producing coal proposition behind the 
Lackawanna Company. -All the other properties are un- 
dergoing development, but even this company has not 
been able to maintain its bond interest, royalties and 
sinking fund. Royalties and sinking fund payments were 
defaulted, although interest was kept up on the bonds. 

The Scranton Trust Co. has been asking for the de- 
posit of the Paint Creek Colleries bonds for endorse- 
ment in accordance with the agreement of 80 per cent. of 
the holders of these bonds to a waiver or extension of 
the sinking fund provisions to April 1, 1919. 

The Lackawanna Coal & Lumber Co. paid up the 
back royalties and put considerable money into the 
property through the sale of its own bonds. If the Paint 
Creek property has been doing so poorly what can be 
expected from the larger Lackawanna Company, in 

ich the Paint Creek concern plays such a large and 
Important part? 


KANSAS CITY SOUTHERN’S TROUBLES. 

The financial condition of this railroad, which in the 
last four years was able to earn: the full 4 per cent. divi- 
dend on its preferred and over 2 per cent. on its com- 
n stock, has reached a point where the preferred 
idend, which has been paid since 1907, becomes doubt- 

In the present fiscal year earnings have alarmingly 
reased and the only item that shows an increase is 
es. The company has to meet $1,895,000 fixed 
rges, while the net earnings in the first nine months 
' this fiscal year amounted to only $1,967,000, a de- 
crease of 23.25 per cent. The preferred dividend re- 
iuires $840,000 per annum. It does not look as if this 
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will be earned this time. The surprisingly poor show- 
ing in the affairs of this railroad is attributed to the 
hard winter, heavy rains, which inundated the railroad’s 
territory and did enormous damage and to the conse- 
quent losses of business. In view of this the shares are 
very weak. The common stock has dropped to 25 and 
the preferred to 60, with a probability of further de- 
preciation. 
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$61,000 TO PAY STEEL’S $6,353,000 DIVIDEND. 


Corporation’s Directors Take It Out of Surplus, Staking 
Their All on Future Improvement. 


Wall street and the country was not prepared for the 
extremely poor statement of earnings for the first quarter 
for the year issued on April 30, by the U. S. Steel Cor- 
poration. As proof of this it may be cited that on the 
very day the earnings were made public the common 
stock sold at its highest price for the year, in fact, it 
had not previously touched so high a price since the 
middle of last summer. This, however, is for the specu- 
lators to explain, if they choose to do so. Our comments 
have to do with the showing itself. 

The total earnings for the quarter were $17,826,973 
and deducting allowances for depreciation and for bonds 
outstanding, there remained a balance of only $6,366,- 
566 applicable to the preferred and common dividends, 
which call for $12,658,700 every quarter. There was a 
deficit, therefore, for the three months of $6,292,134. 
In other words, the preferred dividend was earned, with 
only $61,647 for the common stock dividend, which 
totalled $6,353,781. Nevertheless, the Directors declared 
the regular payment, taking the amount necessary out 
of surplus. This surplus does not, as the uninitiated 
might conclude, consist of ready cash, but uncapitalized 
expenditures for extensions and improvements and 
amounted on March 81 to $162,568,488. 

It is of course natural that the Steel Directors should 
not wish to cut the dividend at this time when they con- 
sider the bad effect it would have on the army of hold- 
ers of Steel securities. They also must now be heavy 
holders themselves of Steel shares and they are basing 
their hopes that the dividend on the common may be 
continued at the next quarter on the improvement they 
are confidently looking for in the steel trade. As yet 
that improvement has not been such as to inspire the 
most optimistic feeling. The earnings by months for the 
first quarter were January, $5,243,406; February, $5,- 
427,320, and March, $7,156,247. It is known that 
there has been no improvement to speak of in prices 
since March 31, and the expected rush of orders has 
not come. Moreover, the Steel Corporation has been 
fighting the independents hard for new business and it 
cannot get this business except by holding down prices 
or cutting under rivals. Therefore, if the Steel Corpora- 
tion should in each of the next three months do as well 
as it did in March, the next quarter’s earnings would be 
only $21,468,741, or, after deducting sinking fund and 
bond interest, there would be left but $10,008,334 ap- 
plicable to dividends. This would mean that another 
deficit, totalling more than $2,650,000, would have to be 
met. It would seem therefore, that the Directors are 
taking big chances in keeping up a 5 per cent. divi- 
dend which was unearned in the last quarter. 

The report also suggests, among other things, that the 
steel trade is now on a more stable and competitive basis 
than ever and that “Gary dinners,’ with their conse- 
quent price-fixing agreements, will no longer obtain. The 
high tariff on steel products has brought immense profits 
in the past but it has also brought an abnormal influx of 
capital into the steel trade and the industry is now too 
immense for even the most powerful of interests to con- 
trol prices. No appropriations for additions have been 
made by the Steel Corporation since 1910 and there 
must now be a long wait for the consuming capacity of 
the country to grow up to the producing capacity. The 
day for the consumer, with low prices for Steel, seems 
now to be in a fair way to be prolonged. 

The final conclusion is that creating debt to pay divi- 
dends is a mighty risky proceeding. The continuation 
of the Steel dividend was not justified from any stand- 
point of sound finance. Expediency alone must have 
ruled the counsels of the Directors in declaring this un- 
earned common stock dividend. One is led to wonder 
just how much was known by the market operators who 
marked Steel up before the figures came out. The rise 


was accompanied by most optimistic forecasts of what 
the report would be. 
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DRAWS ON ITS SURPLUS. 
Mines Co. of America Pays Out More for Dividends Than 
It Made Last Year. 

For some time curiosity has been alive over the delay 
by the Mines Co. of America in acting on the dividend. 
One reason assigned is that the disturbed conditions in 
Mexico have interfered with mining operations. More 
significant, however, and which will possibly throw a 
clearer light on the temporary suspension of dividends, 
is the annual report which shows that for 1911 the com- 
pany was compelled to draw on the surplus account for 
over $103,000 to meet the dividends paid out during the 
year. This is not a very good sign and may indicate a 
considerable depreciation in the company’s ore reserves. 
Silver, the principle product of the company’s mines, is 
selling higher than for some years. The stock is acting 
poorly and nothing that can be said to raise the hopes of 
its holders has any stimulating effect marketwise. Even 
the acquisition of the Dolores or El Rayo fails to bolster 
up the net earnings, although at the time they were 
taken over, great things were promised from these mines 
in replenishing the company’s ore reserves. 


FEDERAL LIGHT & TRACTION LOSES ITS GAIN. 

The withdrawal of bids for Federal Light & Traction 
common stock, coming after the shares had had a smart 
rise to around 44, lately resulted in a poor market being 
found by those who sought to take profits, and the stock 
is now down about 6 points, with small indications of sup- 
port. This stock over a year ago went close to 50 and then 
suddenly bids were withdrawn and the stock had a 12 
to 15 point reaction. There is $4,500,000 common out- 
standing and $2,500,000 6 per cent. cumulative preferred 
The common stock is too far away from dividends to 
warrant the prices this stock saw last year. Earnings 
continue to improve, but the outstanding issue of 6 per 
cent. notes will probably all be cared for before the man- 
agement will consider seriously any payment on thé 
common. 
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NOTES OF BOND SALES. 


Ironton, O.—Clyde K. Turley, City 
\uditor, will receive bids until May 24 
r $40,000 4 per cent. bonds due in 


Brigham City, Box Elder Co., Utah.— 
aled bids will be received until May 
for $175,000 4% per cent. road bonds 
in 1932 and optional after 1922, 
Sherman, Grayson Co., Tex.—$400,000 
id improvement bonds will be sold 
the County Judge to the highest bid- 
ron May 22. They will be 10-40 year 
per cent. issues. Bidders must ac- 
ympany bids with a certified check for 
, 000 if bidding for the whole amount. 
Abington, Pa.—The commissioners of 
{ township will receive bids until 
Mav 16 for $164,000 road improvement 
serial 4 per cent. 30 year bonds. 
\lbany, N. Y.—On Monday, May 6, 
city ‘of Albany, N. Y., will sell to 
highest bidder a total of $446,000 
ristered and coupon 4% per cent. 
rial bonds, payable in ten and twenty 
rs. The bonds will be issued to 
over various municipal needs or street 
provements. 
The city of Talent, Oregon, has 
warded to the Union Trust and Sav- 
ngs Bank of Spokane $20,000 6 per 
ent, 20 year water bonds on the bank’s 
d of $20,000 for the lot. 
Bond & Goodwin, of New York City, 
ive bought $48,000 refunding bonds 
f the city of Camden, N. J., at a pre. 
ium of 106.17, and Spitzer, Roric 
Co., obtained $60,000 of the city’s pav- 
ing bonds at a premium of 104.774. 
Some prospectiye bidders, under a 
mise senate tae have concluded that 
$1,871,000 bonds of the City ot Pitts- 
burgh are to be paid for on the date 
of sale. This is not the case. Comp- 
jller Morrow says he will arrange to 
deliver at the convenience of the pur- 
chaser, but intends having the bonds 
ready for delivery at any moment. 
Herkimer, N. Y.—$92,500 4% per cent. 
serial school bonds will be sold to the 
ghest bidder on May 15 by the Board 
f Education. 





MOFFAT ROAD RECEIVERSHIP. 
On the application of the Denver 
Railway Securities Company, receivers 
have been appointed in Denver for the 
Denver, Northwestern & Pacific Rail- 
way, which was projected by David H. 
Moffat and almost entirely financed out 
‘ his large fortune. The building of 
road, and the hardship encountered 
n securing funds for its completion, 1s 
said to have shortened Moffat’s life. 
Non-payment of $3,500,000 notes which 
fell due on May 1 was the immediate 
cause for the receivership. 


BANKER CORRIGAN VISITS NEW 
YORK, 
Cc, H. Corrigan, of C. H. Corrigan & 
Co.,, investment bankers of Grand Rap4 
Mich., has been spending a few 
vs in New York City. Mr. Corrigan 
the head of the firm of C. H. Corrigan 
& Br who took over the investment 
siness of Child, Hulswit & Co., when 
iat firm was dissolved, to enable Mr. 
Hulswit to devote his entire time and 
ttention to the United Light & Rail- 
vays Company. C. H. Corrigan & Co. 
lso act as correspondents in Grand 
ipids for Williams, McConnell & Cole- 
an, of New York City. 





PITTSBURG BONDS SOLD. 

The Pittsburg banking house of J. 
S. & W. S. Kuhn, and the Mellon Na- 
tional Bank of Pittsburg, have re- 

ived the award of $1,800,000 4% per 
ent. bonds of the city of Pittsburg, 
vhich were offered to the highest bid- 

on Thursday. The bonds brought 

fraction over 101. 


COMPLIMENT FROM A LARGE IN- 
VESTMENT HOUSE, 

J Financial World, New York City. 

Permit us to compliment you on your 
’ comprehensive and valuable work 
the hird Annual Edition of the 

Public Service Corporation Review. 
Ve shall, we think, have occasion to 
r frequently to its pages. The 
shness of the information contained 
especially valuable to this Depart- 


D. ARTHUR BOWMAN & CO. 


MUST HAVE IT. 
Financial World, New York City. 
Your paper is O. K., and I must 


it. 
G. E. Mercer. 


GOooD WORK. 
Financial World, New York, N. Y. 
\s a subscriber to your valuable 
mpee I can say you are doing a good 


F. D. DONNER, 














George H. Burr & Co. 








Announce the removal 
of their offices to the 


Bankers Trust Co. Building 


14 Wall Street 

















NEW RIVAL TO NATIONAL BISCUIT 
co, 


William Salomon & Co. have under- 
written $5,000,000 7 per cent. cumulative 
preferred stock of the Loose- Wiles Bis- 
cuit Company and it is understood a 
public offering of this stock will soon 
be made. The company is an energetic 
organization headed by one of the men 
who made the National Biscuit Com- 
pany such a big success and who some 
time ago retired from the latter con- 
cern, The Loose- Wiles Company, 
though having about one-fifth the cap- 
italization of the $54,000,000 Biscuit 
Trust, has a very extensive trade which 
is growing rapidly with eight factories 
in the east and west and is the largest 
cracker and candy manufacturing com- 
pany outside the National Biscuit Com- 
pany. 


WHAT PROPER PUBLICITY WILL DO. 


The town of Gunnison, Colorado, on 
the Denver & Rio Grande and Colorado 
and Southern railroads, with the coal 
mining industries of the Colorado Fuel 
and lron Company contributing to its 
support, authorized the sale of $80,000 
6% bonds for municipal purposes. In- 
stead of giving due publicity to the sale 
of these bonds by advertising them in 
proper channels, the finance experts of 
the town trustees with the Mayor, re- 
lying upon their own ability to sell 
bonds, have, after vain effort, finally 
concluded that they are strangers to 
the business and with subdued zeal 
authorized a contract for sale to Wm. 
Sweet & Co. of Denver, at 95, with 
strings attached by both parties. 

By way of contract, the little town 
of Lodi, Cal., advertised in The Finan- 
cial World its $150,000 6% bond issue 
last month and received a premium of 
$15,357 from E. H. Rollins & Son. 


MEGARGEL & CO., ENLARGE. 

The investment house of Megargel & 
Co., of 35 Pine street, New York City. 
announces that they have taken over 
the business in investment securities 
heretofore conducted by F. B. Erwin & 
Co., of N. Y. City and of Albany, N. % 
At the same time Mr. Erwin has been 
admitted to an interest in the profits of 
the business 


PUBLIC UTILITY VALUATIONS, 

In “Engineering Valuation of Pub- 
lic Utilities and Factories,” Horatio A 
Foster has contributed a valuable ad- 
dition to the literature on this subject. 
The author is a member of the Amer- 
ican Institute of Electrical Engineers 
and the American Society of Mechan- 
ical Engineers. Good will, going con- 
cern value, franchises and depreciation 
are all treated extensively. The book 
is issued by the D. Van Nostrand Com- 
pany, 25 Park Pl., New York City. 


LIKES IT. 
The Financial World, N. Y. City. 
I am one of your subscribers and like 
your periodical. 
J. E. BASS 


REVIEW AND OUTLOOK, 


Spencer Trask & Co., in their May 
1 review of general market conditions, 
note that during April stocks reache 
a higher point than at any time dur- 
ing the past two years. They aaa, 
however, that “the time seems to be 
at hand when it would be prudent to 
inquire if the rise has not discounted 
much that may be reasonably expected 
from the improvement so far made 
in the economic position of the coun- 
try. We are not out of the woods 
yet by any means.’ The point is 
made that the political situation and 
the crops will bear watching closely 
from now on. Of the U. S. Steel Cor- 
poration report it is declared that the 
showing represents past rather than 
present conditions, prices being ma- 
terially firmer now, and the prospects 
pointing to a more satisfactory mar- 
gin of profit in the subsequent quar- 
ters of the year. 

Touching on the bond market this 
observation is made: “In so far as 
bonds are concerned, the market has 
been less active for the old issues, and 
prices have sagged moderately. The 
cause in both instances may be traced 
to the greater activity in stocks, and 
also to the fact that new securities 
were issued during the month to the 
total of over $260,000,000, an increase 
over 1911 of nearly $96,000,000, and 
the largest total on record for April. 
A large part of the new financing was 
through bonds yielding about per 
cent., showing that the public is not 
now in a mood to buy the old line of 
bonds which netted about 4 per cent. 

In conclusion it is declared: “Tak- 
ing the security markets as a whole, 
we believe that a temporary slacken- 
ing in activity would make for a tech- 
nical improvement, with the result 
that once the questions now confront- 
ing the country are in the way of be- 
ing solved the upward trend _ will 
again be resumed.” 


WEEKLY COTTON MARKET LETTER 
Renskorf; Lyon & Co., 43-49 Exchange 
Place, New York. 


The feature of the cotton market 
this week has been the action of the 
leading spot interests in abandoning, 
for the time being, their bullish posi- 
tion. Their selling in the early part 
of the week was persistent an in 
large volume. As soon as trailers of 
their bull campaign detected that this 
cotton was going “overboard they, too, 
joined in the selling, with the result 
that all semblance of a bull market 
was soon dissipated. 

The weather upon the whole has 
been unfavorable, and while the spot 
markets have been easy so far, there 
have been no signs of weakness in 
this department. As to the imme- 
diate course of values, an opinion is 
useless, but there is no reason to look 
with optimism on new crop prospects. 
They are very discouraging 

We thing purchases at this level 
and on a scale down will pay, and are 
much safer than short sales. 














MEGARGEL C6& CoMPANY 


beg to announce that 
on and after May Ist, they will 
| occupy their new building 


Number 35 Pine Street 
Telephone John 1800 
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Marconi 
Transatlantic 
Service 


Now in active operation 





NEW YORK to EUROPE 


at rates considerably lower 
than the cable companies’. 


Write or telephone for rate 
sheets and full particulars. 





MARCONI WIRELESS 
TELEGRAPH CO. 
OF AMERICA 
27 William Street 
New York 

Telephone Broad 5545 


The Financial Press, 


COAL LAND FOR SALE 


The Financial Indicator 
INDICATES 


Because it gives a succession of daily prices and 
volumes; the weekly range and changes; the yield 
at last prices and the comparisons with previous 
highs and lows, of practically all the active stocks. 


Also because it gives the result of tabulations 
covering the movement of the Average Prices 
the Average Yield, the Total Volumes, etc., of 


more securities than are included in any other 


similar tabulation in the United States. 


The Financial Indicator is the 
Best Index of Financial Conditions 
PUBLISHED WEEKLY 
ASK YOUR BROKER FOR A COPY 
124 Front St., New York 





3,000 acres of best undevelore”’ ‘* 
LAND in Western Kentucky. Muhlenburg 


County. Has been thoroughly prospected. 


Fronts on L. & N. Railroad. Prefer to sei! 
half interest to experienced Coal man who 
will develop. Banking reference exchanged. 


c. C. CHRISTOPHER. 
Nashville, Tenn. 


The Financial World 
BINDERS 





Preserve Your Financial Worlds in Cloth Binders 


We can furnish these binders, with name of 
The Financial World printed in Gold on 


cover, for 
EIGHTY-FIVE CENTS 


PREPAID 
Address THE FINANCIAL WORLD 
18 Broadway, New York 


CINCINNATI SECURITIES, 


Quoted by W. E. Hutton & Co., Broad and Wal) 
Streets, New York. 








; Bid. Asked 

American Rolling Mill................ 175 200 
American Rolling Mill pfd............ 115 120 
Cincinnati & Subur, Bell Tel ......... 210 215 
Cincinnati Gas & Electric............ 84 85% 
Cincinnati Gas Trans...............+.+. 105 120 
Columbus Gas & Fuel................ 31 35 
Columbus Gas and Fuel pfd.......... 72 75 
Columbia Gas & Electric.............. 9 10 
Cincinnati Union Stock Yards........ 100 110 
Cincinnati Milling Machine........... 108 112 
Fay & =p SR ae 105 110 
Premmenatanm Ce 906... .cccccccccccccce 122 123% 

nce acccteeesiss adedseeeee 100-110 
Globe Soap Ist pfd..............000.-. 114 120 
oo eee 102. 110 
G obe Soap Special pfd.... .......... 100 105 
Globe-Wernicke .............- «e» 132% 140 
Globe-Wernicke pfd.................. 117. 120 
Kroger Grocery & Baking Co......... 150 175 
Kroger Grocery & Baking Co pfd..... 113. 115 
Kroger Grocery & Baking Co 2d pfd.. 119% 125 
REY ME nck chbeicnescscnsecs 104 107 
I MNES 6.046 cddecccccccenss 415 426 
Proctor & Gamble pfd................ 189 195 
§.. Sea eet seo 80 88 
Oe Oe IER, ccs ncncccnensdeos 40 AQ 
ee ee oe eee 150 152 
Cameeens FGM, 6 occ cccccctcccccccces 205 206% 
CGE Fr Pe cecnencicsecce endacmuad 
=p) 3 ¢ ov Ree eerere 
Little Miami Guaranteed 
CN &C Lt & Traction........ pasa ( 
CN &C Lt & Traction pfd........... 81 R3 
Cincinnati Street Ry ............+005.. 129 130 
CT Sn ancwseseccesccetsccoses 51% 53 
Ohio Traction 986 2.22. ccccccccccceces 90 95 
Columbus Railway, pfd........22.2006- 0  cs2 ses 


So Ohio Ist Cons Gold 5s.... 


CN &C Cons Ist Mtge 5s . 
Columbus Railway 5s........-. canis 
Columbus Railway 4s...............- 

Columbus Gas Ist Gold 5s........-.... 

Cin Edison Electric 5s............+++. 

Cin Gas Trans (Guar)............+.0- ¢ 
Union Lt Heat & P ist Mtge 4s...... 92% 95 








Col Gas & Blec Se.......cccccccccecces 73 (76 

U.S. Tel Ist Mtge 5Se.... ........00e. 83% 86 

Guyahoga Tel. Co. Ist 5s........... 90% 93 
tEx. Div. 














a maquina FIRST IMPRESSIONS FAVORABLE. 
S VALUE GROWS ON HIM. The Financial World, New York City. 





“FINANCIAL WORLD ALL RIGHT.” 
The Financial World, New York City 


The Financial World, New York City. Received first copy of The Financial ; 4 . : 
I think more and more of Th * World and enjoyed reading same very The Financial World is all right. 
nancial World every ye: tes 7” bdo ones _— Long may it flourish. 


ar. 
JAMES H. CAMPBELL. 





JACOB A. AMACHER. 





W. J. CONAN. 





FOREIGN HOLDINGS OF U. S. STEEL. 

Some interesting data has been compiled by a Stock 
Exchange house with respect to the changes in own- 
ership of U. S. Steel stocks, common and preferred, as 
disclosed in a recently printed list of shareholders. This 
list, which was obtained at the annual meeting, shows 
that the holdings of preferred stock by 43 Wall Street 
commission houses incréased in the year ended April 
20 by two per cent., while the holdings of common 
stock reported from the same commission houses, de- 
creased 13 per cent. This is doubtless accounted for 
by the very heavy liquidation by the public last year, 
when the Government suit scared holders into selling 
heavily. The holdings of preferred stock of 35 indi- 
vidual capitalists increased 4 per cent., but they, too, 
sold common stock, and they held 5 per cent. less of 
common than on the same date in 1911. 

When it comes to finding out where all the stock sold 
went to, we see that it went abroad. Five big foreign 
banking houses increased their holdings of preferred 
6 per cent., but bought even more heavily of the com- 
mon, their holdings of the latter having increased 18 
per cent. in the year. The probabilities are that the 
Dutch, who have been heavy speculators in Steel stocks, 
bought very heavily. 


“NEW YORK CURB” NOT AT ALL MODEST. 

In a very creditable issue which the New York Curb 
publishes to celebrate its second year’s existence as a 
financial periodical, which is devoted to securities listed 
on the New York Curb market, the paper devotes con- 
siderable space to telling what it has done to expose 
a number of get-rich-quick concerns, among which it 
mentions H. N. Roach & Co., J. C. Gavigan & Co., W. R. 
Howard & Co., W. J. Pullman & Co., C. D. Morgan & 
Co., B. H. Scheftels & Co., the Mutual Brokerage Co., 
Calaveras Copper, Walkup, Baldwin & Co., Randall 
Steel, Nathan, Davis & Co., Jackson Bonner & Co., Burr 
Bros., Harry B. Goetchius, Geo. H. Munroe, A. L. Wis- 
ner & Co., Jack Merrill, E. E. Burlingham, the Fund- 
ing Co. of America and J. Thomas Reinhardt. 


Any publication courageous enough to brand in their 
true colors the get-rich-quick operators in the financial 
markets, deserves the highest commendation, and The 
Financial World is among the first to recognize the good 
work ‘‘The New York Curb” has done in this direction. 
However, we must dispute the impression ‘‘The Curb” 
endeavors to convey that it alone has exposed these 
pirates. If the Curb will consult the files of The Finan- 
cial World from 1906, down to 1910, the year when this 
publication first saw the light of day, it will find that 
nearly all of these individuals and concerns had already 
been repeatedly exposed in The Financial World long be- 
fore the exposures were published elsewhere, and what 
is more to the point, most of the facts which this paper 
uncovered were later found very useful by “The New 
York Curb” in revealing the true character of these peo- 
ple to its own readers. 

Among the virtues which “The New York Curb” must 
cultivate is to give credit to others, who have blazed the 
way for its own success, and not to take it all unto itself. 


ROCK ISLAND’S RISE AND EARNINGS. 


Last month brought the highest prices for both the 
common and preferred shares since the market crash of 
last fall, although there has not been a single month in 
the first three quarters of the present fiscal year that 
gross and net earnings have not shown very substantial 
decreases. March saw a decrease of $375,919 in net and 
this makes the net decrease so far this fiscal year $2,- 
278,155. April will probably bring a still greater de- 
crease on account of the floods in Rock Island territory. 
It begins to look doubtful whether the Chicago, Rock 
Island & Pacific Railway, out of whose 5% per cen! 
dividend the Rock Island pays the interest on its collat- 
eral bonds, can maintain that dividend. Last fiscal year 
the Rock Island, in whose shares the market dabbles 
showed only a surplus of $409,459, after paying the 4 
per cent. interest on its coilateral bonds. At presen 
nothing is being earned on the preferred, not to speak 
of the common. 
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May 3, 1912 
High Low Close 
SRD ix insarescectahon : 1% 1% 
Allis-Chalmers pf 5 









Amalgamated Cupper 823% 83 
ey Tt . eR 61% 61% 
ee) eee 6914 69% 
Am CQ@M..--ceseeceres ee 39% 39% 
Am Can pf......--e0- 116 116% 
Am CaP Bo-ccccccccccccccccceses y 58% 58% 
Am Cot Oil....-+seeeeeesseesees 55% 55% 
Al Linseed p....ccccccccccccesces 36% 36% 
TM LOCO ss ssevevecccccesceseees 23% 42% 
AM Crp pf...c.ccccscece coves 5 55% 55% 
Am Smelt....+ ccccccccccccccsecs 87% 84% 84% 
Am Smelt pf....-.-cccccccseeces 108 10/% 108 
Am T & T...... ES Dee bart 146% 146% 146% 
Am Tob pf..ccccccccccece coe os 104% 104% 104% 
AN@CONGA. .--ccccccccccccces sees 43% 42% 42% 
AT @S PB....ccccccccccccccseees 108% 105% 105% 
AT &@S BF Ol coccccccccccccvcccs 103. 103 = =103 
Balt & Obio.......ccccccccescees lll 108% 108% 
Beth Steel .....cccccccccccccccces 39 37% 3i% 
Canadian Pacific............+++. 256% 255% 255% 
Cen Leather. ..-.eccccccccesceces 26} 25 26 
Ches & Ohio 78 
C Gt Wee csseccvcvceetreciccecd 1¢ g 19 
CM & st P 108 
Col Fuel & I 27% 
COMB CAB. --ceccecesecccsesecees 5 d 143 
Corn P Rpf...seeeeeeeeeeeeeeee es 847 84 
Distillere’ S. cccccccccescscccseces < 314 31% 
Erie... cccccccccccccccccccccccesce 36 F 35 
Erie Ist pll.....ccccscccccccccsess 54 
Gt North pf... ccccccccccccccces 130% 
ey eae 39% 
Harvester... ccccccccccccccsccsecs y, 115% 
Tl] CamBeccccccccccesecceocecscess r 129 
[nt Paper .cccerccecccceecesenes 15% 
Int Pump .-.cccccccccscccccccces 30% 
[nter- Met... .ccccccccccccccccecce 18% 
Inter-Met pf ..ccccccccccccereees 5 57 
Lou & Nash....csee cecccscseees 157% 
Marine pf.....ecccceccccccseseces 19 
MSPSSM 140 
M EB @ TOR cece cvccicsccecsessces Mt 29 
Mo POC. ccccccsecéccorsceecccesce 41% 
Nat Lead. ccc cccccccecceccccceces 57% 
NY Cepbecccvcccvcccccesccceces 117% 
Nor & West 112% 
North —— petseconnussba bacon 119 
Penn R R.. 123% 
Press S C 35 
Rep Steel pf.....-ceeeeccscccenes 80 79 79 
Reading .....ccsccccccccccccesecs 176% 172% 172% 
Rock Island........sseccceseseces 28% 27% 27% 
Rock Island pf........seeseseees 56 55% 55% 
St L SP upf...ccccccccccccssees 39 3894 38% 
Southern Pacific........sccccsees 112% 109% 110 
South Ry CO.ccccccccccccccccesee 2 942 28% 23% 
y CO. phecccccsccccccccccsces 74% 74% 74% 
Texas Pacific..ccccscccccccsccccs 24 24 24 
Tce FC. cc cc ccesccicccosees 172 168% 169% 
U S Ste@l.ccccccccccccccs cocces 71% 69 69% 
U SStoel pl. .ccccccccccccccsccces 113% 112% 112% 
Utah Cap. .cccccesces cccccccece 63% 62% 62 
Watt 0 dsc chataentaeesenenenes 2% 51% 51% 
Walt ccacccecncgssaderescsscse OE 8 
Westinghouse... ....--seeeeceeeeee 76 7442 75 
West Md... cccccccccccceseccces 61% 60% 60% 
Welt WH Bacdaccctacnsgecessenecs 83% 82% 82% 





CURRENT 
QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS. 
The following quotations of gas, electric light, 
power and railway securities are furnished by 
Lar mente & Coady, No. 25 Broad Street, New 


\ 


Bid Asked. 
Then 1, & TF Gat MOGs cacccccccessces S 297 300 
: ~.Ry & L Co 6 pe cum pfd stk.... 2 v4% 
Tr ity Ry & L com stock........-+. 48 50 
tKir s Co Elec Lt & Pr stock........ 130 134 
tS [~ Gas Co Ist 5s, 1937 ........... yO ¥4 
tot PG L Co gen mtg 5s, 1944........ 96 99 
tSouth L & T Co col tr 5s, 1940....... 90 95 
'byracuse Gas Co Ist 5s, 2946......-. 98% 100% 
'I'n-City Ry & L Co Ist 5s, 1923..... 97% 98% 
Wast. Ry & E Cocons 4s, 1951. ..... 84 85 
im L & T Co 6pccons pfd stk..... 107% ... 
tMil GL Co Ist 48, 1927......--++00 89s «91 
tNew Amst G Co cons 5s, 1948....... 99 100 
'N Y & ER GCo Ist cons 5s, 1945,.. 100 102 
'N Y & ER GCo Ist 5s, 1944........ 103 105 
Pacific Gas & Elec COm......++++e+00+ 66% 67% 
+Pacific Gas & Elec pfd.............+. 90 91% 
Roch Ry & L Co cons ds, 1954........ 100 101% 
St Croix Water P Co Ist 5s, 1929..... 93 98 


‘Binghamton Gas Wks Ist 5s, 1938... 98 100 
Bkiyn Un Gas Co Ist cons 5s, 1945... 105% 107 
‘Butte Elec & Pow Co Ist 5s, 1961... 95 99 
t Un Gas Co Ist 5s, 1927........ 102% 103 


tCon Ry & L Co Ist 4348, 1951........ 101 102% 
Ven Gas & El Co gen mtg 5s, 1949.., 95% 96 
Vet City Gas Co prior lien 5s, 1923,,. 100% 101% 
Hast Penn Rys let Ge, 1036. ...... 75 80 
at, G L Coons Ist 5s, 1932...... 102 107 
i Rap G L Co Ist 5s, 1915...... 99 101 
rnational Traction, Buffalo,com. 30... 


t ornathenas Traction, Buffalo, pfd.. 60 


ed Pt nt Sd te te 





ndia aa LAS GEOG. ccc cccsesccssccccses 43 47 
1a ney Ci BORED: cc: ccccccceescsoece 72% 73% 

a Ges Co Ist 58, 1925.. 97 100 

Kings Co B & P Co Ist 5s, 1937... 104 105 

Kings CoB L& P Co pin 62, 1997... 114 116 

‘Madison G & E Ist 6s, 1926......... 104 108 
*Commonwealth Pr Ry pfd.......-.-- 89% 91% 
-ommonwealth Pr Ry com..........- 63 64% 


‘And accrued Interest. tEx-dividend. 











MISCELLANEUUS STUCKS. 





Quoted by Eastman, Dillon & Co., 71 Broadway 
New York City. 





Bid. Ask. 
4 51 





Am Bank Note com...... issods ecece 9 

Am Bank Note pf ............. cooeee 52% 5336 
PEE SINNO, 8.05 bk0wkccisticecsesceses ms C8 
Am Chicle com........... 0b sncenes 228 233 
BD CINE OF 00:00. 6. 0.6:600.0800006000600.0 106 108 
Am Coal Products............- 97 98 
Bm Dit TEN J occ ccccccccces 50 52 
ORGAO TURE s c06.ccsccacccseccecses See 78 
Bm Thread PF 2.00 ccccccccccccccceces 4 5 
Am Type Founders..........+++.+.-- 48 50 
Am Type Founders pf...........+--- 98 101 
Am Type Founders d 6s..........++-- 100 103 
Am Type Founders d new........-... 100 103 
Auto Sales Gum and Chocolate...... 53 54% 
Babcock & Wilcox 100 102 
Barney & Smith ..... 10 15 
Barney & Smith pf 80 100 
SO SI BE bc ccccccosccosceccoses are 
OE EO BE Bh cis ccvccceccceseecs 109 110 
Computing, Tabulating & Recording 57 59 
SUE NOOR: Blisincc 4 é000d casiscecantes 77 nag 
CEE 646 pcwdsibectscsccscecnesess 135 140 
BO BO DORE sic cccccccccccccccece 170 175 
Du Pont Powder pf..........0.-e0e0+ 91 95 
Empire Steel & Iron....... saneoasens 5 10 
Empire Steel & Iron pf ......--..+++- 35 45 
OE Rr ree 75 85 
Be WF PO ens ccccsccacscessecesecs 1230127 
EAGT TIGMA COE occccccccccscscccoese He. 4 
International Nickel com........++++ 295 300 
International Nickel pf..........+++- 106 =1U8 
International Nickel 5s.........+++++ 100% 101 
International Silver.........-++.+.++5 le 
International _ Gh cccccccccescce 125i... 
Mem CO TE 15 Mica ceccccccscocsocce 129 139 
National Cash Reg pf........-+..0++ 120 130 
Niles-Bement-Pond .........-ss0000. 85 
Niles-Bement-Pond pf........++.+++ 95 105 
BPN I ae o-65446000500 60000000 75 78 
(itss Blovatut 98.20. cccccccccccescccce 101 102 
Pacific G & BCom... .ccccccccccccce 66 67 
Packs GB ME Obs .ccscccccsccceccccee 91 92 
PR, TPE GO. cccscccccccsesvecsese 220 225 
Pope Manufacturing ............++- 35 38 
cB RP PrrrTT TT Terre 95 100 
Royal Bak P Com..cccocccccccccccccs 197 25 
Royal Bak P pf .....cceeeeeeeeeeeees lug 110 
EET, as 122 124 
Sen-Sen Chiclet, .....ccccccccccccs oe 12 125 
NY BE Sion dd ccscss cece cee 285 290 
Tew @ Pac Conk. .cccccccs cccccccccce 97 102 
Trenton Potteries........cceeeseceees 5 8 
Trenton Potteries pf........++,.+0++- 50 55 
Trenton Pot Fdg. ctfs.......... .++++ 40 60 
Usps Carle. occ ccccccccscce -cccsce 138 140 
I I iirc dn40560866s0sencce8ee 21% 23hg 
Umion Typewriter..... .....++ sees 47 50 
Umion ‘lypewriter Ist pf.....-...++- 112) 115 
Union Typewriter 2d pf........++ «+ 110 112 
U S Fimshing com...........seesees 89 95 
US Fimshing pf.......,..ccceceee - 102 106 
U S Finishing Ist 5s.........-.-- ess + 100 105 
U S Finishing con 6s......,----+++-+» Y5 10 
AD BRO 0 ig s00sacacsiseescccsccsnee 6 7% 
OB Meter Bloc cccvcccccccccccccsenss 3 33 
UO SB Moter Oho ccccecscccvcccccccsces 85 56 
Virgima Ry..cccccccccccs-coccscccsecs 17 20 
Wee, PE on 0 0:0:0:06.4.0.00:0006 0088000 12 14 
West Power.......... 32% 34 


West Power pf 





*Ex Dividend. 





6u% 61% 





RAILWAY SUPPLY STUCKS. 


Quoted by Chas. H. Jon 


es & Co., 2U Bruad St. 


Bid. Asked. 
Acme White Lead com..........0.+++: 30 33 
Acme White Lead pid.......--eeeeeeee 23 26 
American Brake-Shve com........++-- 94% 97 
American Brake-Shoe pid....-..-++++- 134% 135% 
American Vanadium...... « .-.-eee0: 450 55u 
American Seatimg COM ....----eeeeeees ZT 6% 
American Seating pid........-ceeeeees 35 40 
Atias Portland Cement com .......... 65 72 
Atlas Portland Cement pfd..........-. 95 110 
Babcock & Wilcox......ccccccsccscces 100% 101 4 
Baldwin Locomotive Works com...... 54 55% 
Baldwin Locomotive Works pid...... 106 107% 
Barney & Smith Car......ccccccsccces 10 20 
Barney & Smith Car, pfd.............. 75 90 
Brill () G) ComM..cccccccccccccssccccces 25 26 
Brall (J. G) pt. .ececcccccccccccccccces 99 lul 
Bucyrus Company pfd.......,-.-++++- 92 oh] 


Canadian Gold Car Heating & Lighting 10 25 
4: 





CON: BAGEL 6, 56 4:0006 <0860000800060%0 3 44 
Chicago Pneumatic Tool .............. 49 0 
Chicagu Kailway —iemans.. S6cce ease 79 81 
Cunsvlidated Car Neating.. coe 8S 65 
Crocker Wheeler com .......+-s-c0005 88 94 
Crocker Wheeler pid...........--s00+- lu4 106 
Crucible Steel Co Com... ...seeeeceees 12 13 
Crucible Steel Co pid.......-..eeeeeee 83 85 
Erman GEE. 0.006 ccccscsccccssecs 389 393 
Dixun (Joseph) Crucible.......... «+++ 245 255 
PAO BBR. 0250 cc ccccccccccccoccess 250 350 
Galena Signal Oil com...........+0+++ 235 242 
Galena Signal Oil pref..............:- 135 150 
Genera: Katiway Signal com........-- 25 30 
Generai Railway Signal pfd........-. 76 80 
Gold Car Heating & Lighting. paseneece 10 20 
Goodrich (The B F) Co com.. seoes 80% 82% 
Goodrich (The B F) Co pfd..........-- 106% 108 
Grittin Wheel Co com........-.-++0+ 180 210 
Grittin Wheel Co pfd........-.0.eesee+ 95 102 
Hale & Kilburn com..........-.se00+- 71 73 
Hale & Kilburn Ist pfd.............++. 104 107 
Sin TARE, GBMcc0e.00 cos ccccsesccece RS 4 
Ingersoll-Rand com.......-s+s-sseeee+ 120 
Ingersoll-Rand pfd.........+-.+++- 109 
Johns (H W) Manville com 100 
Johns (H W) Manville pfd............ 120 
Lackawanna Steel ........c.cseccceces oes 31 
Lacohiia Cat CO. COE. ...cccsccccccces 65 68 
Laconia Car Co. pref......seseseseees 110 112 
Pennsylvania Steel ptd......-.-.--++++ 100 102 
Pettibone Mulliken Co .....++-+-seees 109 +112 
Pratt & tenes | PTO ree 95 105 
Pyle-National Electric Headlight..... 105 


Safety Car Heating and L 





ighting...-.. 121% 124 








Standard Coupler com...........++00. 4 40 
Standard Coupler pfd.............e00¢ 105 415 
Standard Screw com............ ccccce 1 OD 83 
Standard Screw pfd............seseee «; ae 95 
Symington (T. H.) Co pfd............ 60 80 
Union Switch & Signal ry binelals re, 961% 
Union Switch & Signal pfd............ 1 105 
United States Light & oes com.. 14% 16 
United States Light & Heating pfd.... 78 82 
WINNIE TIED, « 005 50500000060 000500 200 400 
Ward Bauipment CO BODRiikcessseccce 100 150 
Ward Equipment Co pfd......... - 100 120 
Wale B TOWNES BGG..0 os cccscccccscccce 215 230 





STANDARD OIL QUOTATIONS, 


Quoted by Gude, Winmill & Co., Bankers 
20 Broad St., N. Y. 
Bid. Asked. 






DORR os inc cccecnceess coed 16% 16% 
Atlantic Refining. ....scccosccscese cove 405 415 
Borne & ccomunens ce ce alae dian ena 175 200 
om keye Pipe Line...........+.00++00-146 150 
Colon ial Oil. Rees De eee HE 135 
Continental Oi yy thik 60bb sheneewhbeaba 800 875 
Crescent Pipe Line.... ...... oevenens 60 52 
Chesebrough Mfg........ oeeee eeseeses 600 675 
Cumberland Pipe Line........... s+ 80 90 
Eureka Pipe Line. ......-sccccoscccees 294 296 
Galeng Signal Oil... ...-ccccccceccecss 250 235 
Galena Signal Oil, pfd............-.-.185 145 
Indiana Pipe Line........seeseseeeees 100 105 
National Transit........ dedeacdeesies 37 38 
OW LOFE EVONGE. 20 cccwvovecsecesesoe 285 295 
Northern Pipe Line........+.s+eese+- 115 120 
nn a ncn canna need 104 105% 
Praisie Oil and Gas...ccccscvcccocvese 272 275 
Solar Reming... scccsccvvcccccooseces 615 
Southern Pipe Lin 5 212 
South Penn. Oil.. 600 
S. W. Penn. Pipe Line..........esee0- 135 145 
Standard Oil (Cal.)......-sesceseccces 172 178 
Standard Oil (Ind.), new.........+.+- 215 220 
Standard Oil (Ind.), old..............215 220 
See COE CON.) ico ctcsesesecndcs 175 190 
Standard Oil (Ky.)..-scccccccccceesee 385 400 
Standard Oil (Neb.)....cccccoe covses 175 195 
Stenaera Ol CN. ¥.) .cccoccccssccsces 400 405 
Standard Oil (N. J.).....csccccccssees 384 386 
Standard Oil Subsidiaries............. 500 510 
Standard Oil (Ohio)......cccsccccccce 180 195 
uve ee ere rr 850 895 
RG Ae ER. cacnnceseeesscnscosecns 600 700 
CUNO PEE BE. 5c ctccccesecesesoewe 51 54 
Vacuum Oil, ex. rights........seee.++- 148 152 
Vacuum Oil, warrants.........ceseee. 48 52 
Washington Oil...2...sseccccce-ccccce 24 28 
RIOR, «ci anccccedccesaeadvede 1,000 1,500 





Public Utilities Securities. 


(Quotations by Williams, McConnell & Cole- 
man, 60 Wall St., New + yam 
Bid. 






Security. Asked. 
Am. Lt. & Tract., com.......+sseeeee 208 300 
Am. Lt. & Tract., pfi....-+s+eeeeeeees 108 110 
American Cities, com..... -+++-see+++- 31% 32% 
American Cities, pfd....-ceeessseeeees 79 =~, «81 
Am. Gas & Elect., com.......--+++e+- 83 87 
Am. Gas & Elect., pfd........-.-.++++ 46 47 
Am. Power & Light, com........+..+- 70 «¢ (93 
Am. Power & Light, pfd...........++- -86 J 88 
Cities Service, COM.......csscccccees 97 100 
Cities Service, pid..........seeeeeeees 88 89 
Comwth P. R. & L., com.........-.++- 63 65 
Comwth P. R. & L., pfd... ......-.-. 90 92 
Denver Gas & Elect. Gen. 5s......-+. 95% 9614 
Electric Bond Deposit, pfd......-.+.- 78 80 
Empire District Electric 5s........... S38 91 
Empire Dist. Elect. 5s pid occcsece-ee 82 85 
Fed leral 1 Light & Traction, com........ a 38 
Federal Light & Traction, pfd........ 79 81 
Federal Utilities Co., com.........-.-. 45 5 
Federal U ies ( o., pid eccocecrseces 75 80 
Gas & Elec Securities, com.......-.- 100 104 
Gas & Electric Securities, pfd oo cecccece 90 O4 
Lincoln Gas & Electric.............++. 39 42 
Northern States Power, com.......... 35 37 
Northern States Power, pfd. oseeeosees 90% 924 
Ozark Pony hy Water Co., com....... 47 50 
Pacific Gas & Electric, com........++. 66% 6734 
Pacific Gas & Electric pfd seeeree oeee 90 92 
Republic Ry. & Light Co., com....... 27 29 
Reput lic Ry & Light Co., pfd pena ees 78% 79% 
Standard Gas & Electric, com........ 21 2 
Standard Ges & Electric, oe" Sera 51 52 
Tri-City Ry. & Light Co., com....... 48% 49% 
Tri-City Ry. & Li ght Co. : pid pace enie 92% 94 
Western Power, com.. ja amiaak Se 34 
yn - ern Power pt . EE aan 60 62 

1 Gas & El I cheese ° 84 8S 
Mont g ymery Li ght & W. “Pp 5s........ 82 85 





SOUTHERN SECURITIES. 


Quotation s furnished by Goulding Marr, 
Nashville, Tenn. 


Bid. Asked. 
Decatur Land Co (Alabama)com...... 12 25 
Decatur Land Co (Alabama) pfd...... 190 225 
Ensley Land (new)........+.eseeeseees 105 125 
Nashville & Decatur R R............- 186 191 
Nashville, Chattanooza& St LRy..-. 160 170 
Nashville Ry & Light com............ 109 «114 
Nashville Ry & Light pfd............. 94 96 
South & North Alabama Ry.......... 40 60 
Southern Ice com......-seeeeees REE 70 72% 
Southern Ice pref.......-ssseeseeeeees 82% 85 

BONDS. 

Cumberland Tel & Tel (New) 5s.....-.- 100% 101 
Nash, Chat & St L lst mtg 7s........ 103 104 
Nash, Chat & St L con 5s.........-.-- 100% 111 
Nash Ry & Lt refd (1958) 5s.......... 96 
Nash Ry & Lt Con (1953) 5s.......... 102g 104 
Birmingham Ry & Elec (1924) 3s.... 102 105 
Tenn State Settlement (1913) 3s...... 97 98 





Bonds price plus accrued interest. Ex-dividend. 
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Upon Presentation 
at the Office of 


The Middlesex Banking 
Company 


of MIDDLETOWN, CONN. 


DEBENTURES of Series E31 
maturing October Ist, 1912 
WILL BE PAID at par 
with interest to the date of payment. 











PACIFIC GAS AND ELECTRIC CO. 


Debenture Mortgage Thirty-Year Six 
Per Cent. Gold Bonds Secured by an 
Indenture Dated December 15, 1907, 
Made to The Trust Company of 
America, Trustee. 


Notice of Election to Pay and Redeem 


TO ALL HOLDERS OF THE ABOVE 
: PACIFIC GAS AND BLECTRIC 
COMPANY (a corporation existing under 
the laws of the State of California) has 
elected to pay and redeem the entire is- 
sue of its debenture mortgage thirty-year 
six per cent. gold bonds (being an issue 
of bonds of said company secured by an 
indenture dated December 15, 1907, made 
by said company to THE TRUST COM- 
PANY OF AMERICA, Trustee) at their 
face value and the accrued interest there- 
on, such right of redemption having been 
expressly reserved upon the face of each 
of said bonds and in said indenture; and 
said Pacific Gas and Electric Company 
hereby gives notice that it will, on the 
15th day of June, 1912 (said day being 
an interest payment day and having been 
fixed for such redemption by the Board 
of Directors of said company), at the of- 
fice of The Equitable Trust Company of 
New York (into which said The Trust 
Company of America has been merged), 
in the Borough of Manhattan, City of New 
York, redeem all of said bonds, and all 
outstanding matured coupons, including the 
coupon to mature June 15, 1912, at their 
face value respectively, and that the prin- 
cipal of all of said bonds then outstanding, 
ether with the interest then due thereon 
ill become due and payable on said 15th 
jon of June, 1912, at the said office of said 
The Equitable Trust Company of New York. 
Pacific Gas and Electric Company requires 
that on said 15th day of June, 1912, or as 
soon thereafter as may be, said bonds, to- 
ether with all unmatured coupons thereto be- 
onging, be presented for redemption upon 
the terms aforesaid, at said office of said 
The Equitable Trust Company of New York. 
Interest on all and ow of said bonds will 
cease to accrue on said 15th day of June, 
1912. All unpaid matured coupons belong- 
ing to any of said bonds, including the cou- 
pons maturing on said 15th day of June, 
1912, will be paid upon presentation and 
surrender thereof at the office of said The 

Equitable Trust Company of New York. 
-~ 4 GAS AND BLECTRIC COMPANY, 
F. HOCKENBEAMER, Treasurer. 





NEW LOANS 


Notice of Sale of Bonds 


Notice is hereby given that the City 
of Lewistown, Montana, will, on the 
20th day of May, 1912, at ten o’clock 
a. m., sell at public auction at the 
Council Chambers in the basement of 
the Masonic Temple, in the City of 
Lewistown, to the bidder offering the 
highest price for them, Sixty Thousand 
Dollars ($60,000) of gold bonds, said 
bonds to be known and designated as 
“Sewer Bonds,” and the money derived 
from the sale of said bonds to be used 
exclusively for the purpose of con- 
structing a sewer system for said City 
of Lewistown, Montana, which said 
sewer system shall be owned and con- 
trolled by said City. 

Said bonds will be of the denomina- 
tion of One Thousand Dollars ($1,000) 
each, dated January 1, 1912, and shall 
be redeemable and payable as follows, 
to-wit: 

All of said bonds shall be redeem- 
able on and after the Ist day of Jan- 
uary, 1922, and shall be paid on Jan- 
uary Ist, 1932. 

All of said bonds to bear interest 
at the rate of five per centum per an- 
num, interest payable semi-annually, 
on January ist, and July Ist, of eacn 
year, at the office of the City Treasurer 
of Lewistown, Montana, or at the option 
of the holder at some bank to be desig- 
nated by the City Treasurer in the City 
of New York, State of New York. 

All parties desiring to bid will be re- 
quired to deposit with the City Clerk 
of said City, before the time set for 
the sale of said bonds, a certified check 
in the amount of Fifteen Hundred Dol- 
lars payable to the order of the City 
Treasurer of Lewistown, Montana, as a 
guarantee of good faith, and no bids 
will be entertained at less than par. 
The City Council reserves the right to 
reject anv or all bids. 

By Order of the City Council. 

FRANK P. MARSHALL, 
City Clerk. 


NOTICE OF ASSESSMEN 
PHILADELPHIA ELECTRIC COMPANY. 
New Jersey Office, 

419 Market St.. Camden, N. J. 
Philadelphia Office, 
Ss. W-. cor. 10th and Chestnut. 


The stockholders of Philadelphia Electric 
Company are hereby notified that by a res- 
olution of the Board of Directors of the 
Company, adopted at a meeting held April 
23, 1912, an assessment of Two Dollars and 
Fifty Cents per share. payable in respect of 
the amount unpaid upon the shares of stock 
of said Company, being an assessment of 
ten per cent. (10%) upon the par value of 
such shares, has been made and called for, 
payable to the order of this Company. at its 
office, 1000 Chestnut Street, Philadelphia, on 
or before June 1, 1912. 








The Transfer Books will be closed May 
23, 1912, at three o'clock P. M., and opened 
qune 7, 1912, at the hour of ten o’clock 
No transfer will be made of any certificate 
upon which payment of this assessment 
when due and payable, has not been paid. 

Stock certificates must be presented when 
payments are made, in order to have the 
same properly endorsed thereon. 

By order of aay 4 Reara of Directors. 

R. COE, Secretary. 





$65,000,000 NEW YORK CITY 


4% Per Cent. Gold Corporate Stock 
Payable March Ist, 1962 
Exempt from all Taxation, except for State Purposes 


Issued In Coupon or Registered Form 
intustheneealie | at will after Purchase 


To Be Sold Tuesday, 


, May 7th, 1912 


AT 2 O'CLOC 
At the Office of the Comptroller of ya City of New York. 


COUPON INTEREST PAYABLE 
AT OPTION OF HOLDER 


IN NEW YORK OR LONDON 
A LEGAL INVESTMENT FOR TRUST FUNDS 


Send bids in a sealed envelope enclosed in another envelope addressed to the Comp- 


troller. A DEPOSIT OF TWO PER CENT. OF PAR 


VALUE MUST ACCOMPANY BID. 


Such deposit must be in money or certified check upon a New York State Bank or 


Trust Company, or any National Bank, 


For fuller information see “City Record,” published at Nos. 96 and 98 Reade Street, 
New York, or consult any Bank or Trust Company. Send for descriptive circular te 


WHLIAM A. PRENDERGAST, Comptroller, City of New York 


28@ BROADWAY, NEW YORK. 








—— 
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NEW LOANS 


Venice City 
School District 


Los Angeles County, California 


$60,000 59% Bond Issue 


Assessed Valuation $3,660,000 
Previous Bonded Indebtedness $15,500 





In this behalf the Supervisors of Los 
Angeles County, California, announce the 
following 


NOTICE OF SALE OF SCHOOL 
BONDS 


Notice is hereby given that sealed proposals 
will be received up to 2 o’clock p. m. of May 13 
1912, by the Board of Supervisors of the County 
of Los Angeles, State of California, for the pur 
chase of bonds of Venice City Schoo! District 
in the sum of sixty thousand dollars ($60,000) 
Each of said bonds will be dated May 1, 1912 
and will bear interest at the rate of five per 
cent. (5%) per annum, payable semi-annually 
both principal and interest to be payable in gold 
coin of the United States at the Treasury of the 
County of Los Angeles. 

Said bonds will be one hundred (100) in num- 
ber, of the denomination of six hundred dollars 
(3600) each, payable as follows, to wit: 

Bonds numbers 1 to 2, inclusive, payable 


3 to 4, inclusive, payable 
. = 5 to 6, inclusive, payable 
zane pemhers 7 to 8, inclusive, payable 
9 to 10, inclusive, payable 
onds numbers 11 to 12, inclusive, payable 
Bonds numbers 13 to 14, inclusive, payable 
Bonds 15 to 16, inclusive, payable 
Bonds numbers 17 to 18, inclusive, payable 
Bonds oe 19 to 20, inclusive, payable 
bonds numbers 21 to 22, inclusive, payable 
Bonds numbers 23 to 24, inclusive, payable 
Bonds ‘numbers 25 to 26 inclusive, payable 
Bonds numbers, 27 to 28, inclusive, payable 
a’ , ae 29 to 30. inclusive payable 
onds , 31 to 33, inclusive, payable 
Soaks ‘Rembers 96 to 36, inclusive, payable 
ponds “numbers 37 to 39, inclusive, payable 
Bonds numbers 40 to 42, inclusive, payable 
Bonds mechers 43 to 45, inclusive, payable 
Bonds rr 46 to 48, inclusive, payable 
MBonds umbers 49 to 61, inclusive, payable 
Bonds Gauaess 52 to 54, inclusive, payable 
1, 1940: 


Me 940: 
Bonds numbers 65 to 657. inclusive, payabl 
May 1, 1941; ; 
Bonds numbers 58 to 60. inclusive, payabie 


Bonds numbers 61 to 64, inclusive, payable 
1943; 


onds numbers 65 to 68, inclusive, payable 
May 1, 1944: . 

Bonds numbers 69 to 72, inclusive, payable 
Mav 1. 45: i = 

Bonds numbers 73 to 76, inclusive, payable 
May 1, 1946: 

Bonds numbers 77 to 80. 

May 1, St a 
Bonds numbers 81 to 85, inclusive. paya 
May 1, 1948: é ee 

Bonds numbers 86 to 9. inclusive, maya’ 
May 1, 9: ‘ —_ 

Bonds numbers 91 to 95. inclusive, paya 
May 1. 195 i 

Bonds bens 96 to 100. inclusive, payable 
May i, 1951: 

The bonds herein referred to were voted for 
purpose of ‘‘raising money for purchasing school 
lots, for building or purchasing one or more 
school buildings, or making alterations or 44- 
ditions to any school building. or buildings. for 
insuring schoo] buildings, for supplying school 
buildings with furniture or necessary apparatus 
and for improving school grounds.’’ ® 

The assessed valuation of taxable property 
in said school district for the year ending | 11 
is $3,660,730, and the total amount of bonds of 
said district prestusty issued and now ° 
standing is $15, : 

The bonds vil be sold for cash only and & 
not less than par and accrued interest. inate 

Each bid must state that the bidder offers pS 
and accrued interest to the date of «dé 
and state separately the premium, if 
offered for the bonds bid for. 2 

A certified or cashier’s check in the sum 
of three per cent. (3%) of the amount of s\ 
bonds or of the portion thereof. bid for pay, 
able to the order of the Chairman of the Boe 
of Supervisors, must accompany each bid 45 * 
guarantee that the bidder. if successf ‘u 
accept and pay fer said bonds in accorda peda 
the terms of his bid. and said check shal rema 
in the hands of the Board until al! < _f 
bonds are paid for. The Board reserves 
right to reject any and all bids. i sae 

By order of the Board of Supervisors 0' - 
County of Los Angeles, State of Ca 
made April 16, 1912. 


H. J. LEL 
County Clerk and ex officio Clerk of the 
of Supervisors. 


inclusive, payab! 


By A. M. MePherron 








